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As Engrossed: 4/6/93

State of Arkansas

[J
79th General Assembly A Blll
Regular Session, 1993 HOUSE BILL 1688

By: Representatives Dietz, McCuiston, Jones, McKissack, Brown, Blair, Thicksten, Hendrix,
and Argue

For An Act To Be Entitled

"AN ACT TO CREATE THE COMMISSIONER OF STATE LANDS URBAN
HOMESTEAD ACT BY ALLOWING FOR THE DONATION OF TAX-
FORFEITED LAND TO CITIES, INCORPORATED TOWNS, AND TO
COMMUNITY ORGANIZATIONS FOR ESTABLISHING AN URBAN

HOMESTEAD PROGRAM; AND FOR OTHER PURPOSES."

[ ]
Subtitle
"AN ACT TO CREATE THE COMMISSIONER OF STATE LANDS URBAN

HOMESTEAD ACT."
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. This act shall be known as "The Commissioner of State Lands

Urban Homestead Act".

SECTION 2. As used in this act, unless the context otherwise requires:

(1) "Urban" means land found within the city limits of any city or
incorporated town in the state.

(2) "Homestead" means the home and accompanying or adjoining land of
the primary residence of a person.

(3) "Community Organization" means a recreational, educational, social
or benevolent organization dedicated to improving the mental or physical
health and welfare of its members and of the public. A community organization
may be established for community betterment or beautification, environmental
protection, establishment of housing, and other purposes beneficial to the
community and may be a division of the federal, state, county or local

government or may be a private nonprofit corporation.
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As Engrossed: 4/6/93 HB 1688

(4) "Applicant" means any city, incorporated town, or community
organization applying to the Commissioner of State Lands for donation of tax-
forfeited land. The applicant is responsible for transferring the donated
parcel to an eligible person.

(5) "Eligible person" means an individual person or family unit meeting
eligibility criteria for the sale, lease or grant of a homestead. A
corporation, partnership, association or similar organization shall not be an
eligible person. The eligibility criteria for the sale, lease or grant of a
homestead shall be established by the Commissioner of State Lands and shall
take into account the income of the person or family unit which shall not
exceed the median family income, as determined by the United States Department
of Housing and Urban Development, for the area in which the applicant is

located.

SECTION 3. Purpose. The Commissioner of State Lands Urban Homestead
Act shall apply only to urban property and shall be established to prevent
waste of valuable real property, already offered for public sale and not
disposed of, which has been certified to the Commissioner of State Lands
Office for nonpayment of ad valorem real property taxes. The further intent
of this section is to provide cities, incorporated towns, and community
organizations the ability to better serve any eligible person in need of a
homestead, and to provide the eligible person the opportunity to hold and
maintain a private residence, and to contribute to the taxing structure of the

applicable taxing units.

SECTION 4. All land subject to donation under this subsection must have
been offered for sale to the highest bidder by the Commissioner of State
Lands, Chapter 37 of Title 26 of the Arkansas Code of 1987 Annotated. After
the commissioner has met the requirements of Chapter 37 of Title 26 of the
Arkansas Code of 1987 Annotated, the commissioner may accept applications for
donation of remaining tax-forfeited urban property. The commissioner shall

prescribe the requisite contracts, forms or applications.

SECTION 5. Applicants for donation may be made by the following persons

or community organizations:
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(1) agents of cities and incorporated towns which also have one of the
community organizations listed in subsections (2) (A) - (D) below;
(2) the chair of the board or executive director of one of the
following community organizations:
(A) Housing Authority
(B) Community Development Agency
(C) Community Development Corporation
(D) Local Initiative Support Corporation
(3) other community organizations may apply for donation of the land so
long as that organization is a nonprofit corporation which qualifies as an

Internal Revenue Service section 501 (c) (3) tax exempt organization.

SECTION 6. Any applicant must have legal authority to accept and convey

title to properties for homesteading purposes.

SECTION 7. Before the commissioner may donate any parcel to any
applicant, other than agents of a city or incorporated town, the city or town
shall grant express approval of the donation, thereby avoiding possible
conflicts in planning or development projects overseen by the cities or towns

of this state.

SECTION 8. The commissioner may accept, modify, or deny any
application. Accepted applications will result in a contract or limited
warranty donation deed between the commissioner and applicant for donation of
tax-forfeited lands. The contract or deed, to be provided by the
commissioner, shall provide that the applicant will have primary
responsibility for the development of the donated parcel. The contract or
deed shall also set out the eligiblity criteria for determining an eligible
person with respect to a sale, lease, or grant of a homestead from the donated
parcel and shall require the applicant to follow such eligiblity criteria in
making sales, leases, or grants from the donated parcel. Upon execution of a
donation deed to the applicant, the commissioner may no longer be an immediate
party to the construction or maintenance of the parcel, except that the
contract or donation deed may contain a possibility of reverter to the

commissioner should the proposed homestead, for any reason, not develop
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pursuant to specifications. In addition, the contract or deed may provide the

time period within which the property may be developed.

SECTION 9. With execution of the donation deed, the commissioner may
waive outstanding taxes, penalties and interest within authority of the
Commissioner of State Lands Office. Other liens or encumbrances attached to
the property not within the commissioner s authority pursuant to Chapter 37 of
Title 26 of the Arkansas Code of 1987 Annotated will be considered a matter to

be resolved between the applicant and lienholder.

SECTION 10. No consideration shall be required for the transfer of
title between the commissioner and applicant except one dollar ($1.00).
Additional, actual costs associated with the conveyance, including but not
limited to abstracting, researching, confirmation of title, and the filing of
documents with the county, may be charged to the applicant by the Commissioner

of State Lands.

SECTION 11. Development of the donated parcel shall be strictly for the
construction or maintenance of a homestead for eligible persons. Upon
completion of the construction of the home, the city, incorporated town or
community organization may sell, lease, or grant the home to any eligible

person.

SECTION 12. The homestead is to be used strictly for the private
residence of the eligible person. The sale, lease or grant of the home shall

be a transaction between the applicant and the eligible person.

SECTION 13. Upon transferring the land to the eligible person, the
homestead will be treated as any other private residence and subject to all
laws and regulations of the government, including the payment of real property

taxes.
SECTION 14. All provisions of this act of a general and permanent

nature are amendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revision Commission shall incorporate the same in the Code.
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SECTION 15. If any provision of this act or the application thereof to
any person or circumstance is held invalid, such invalidity shall not affect
other provisions or applications of the act which can be given effect without
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
SECTION 16. All laws and parts of laws in conflict with this act are

hereby repealed.

/s/Rep. Dietz, et al

rrs222

Ol



As Engrossed: 4/6/93 HB 1688

rrs222




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


