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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S1/28/97
81st General Assembly A B I I I
Regular Session, 1997 HOUSE BILL 1077

By: House Interim Committee on Insurance and Commerce

By: Senate Interim Committee on Insurance and Commerce

For An Act To Be Entitled
"AN ACT TO REENACT ARKANSAS CODE 23-32- 913 AUTHORI ZI NG
SAVI NG AND LOAN ASSOCI ATI ONS, FI NANCI AL | NSTI TUTI ONS,
MORTGAGE COVPANI ES, AND MORTGAGEES TO REQUI RE THE
MORTGAGOR TO PURCHASE CASUALTY | NSURANCE; AND FOR OTHER
PURPCSES. "

Subtitle
"TO REENACT CODE AUTHORI ZI NG SAVI NGS AND
LOAN ASSOCI ATI ONS, FI NANCI AL
I NSTI TUTI ONS, MORTGAGE COVPANI ES, AND
MORTGAGEES TO REQUI RE MORTGAGOR TO
PURCHASE CASUALTY | NSURANCE. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Casualty insurance -- Replacenent cost coverage.

(a) A savings and | oan association, financial institution, nationa

bank, nortgage conmpany, or any public or private nortgagee doing business in

this state, when making a nortgage |oan, nay not require, as a condition or

termof the nortgage, that the nortgagor purchase casualty insurance on

property which is the subject of the nortgage in an anpunt in excess of the

fair market value of the buildings or appurtenances on the nortgaged preni ses.

(b) This section shall not be construed as limting the right of the

nort gagor to purchase repl acenent cost coverage on the property which is the

subj ect of the nortgage.

SECTION 2. Al provisions of this act of a general and permanent nature

are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code
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As Engrossed: S1/28/97 HB 1077

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 5. EMERGENCY. It is hereby found and determ ned by the Genera
Assenbly that the Arkansas Banking Act of 1997 goes into effect on May 31

1997; that the | aw addressed by this act was repeal ed by the Arkansas Banking

Act of 1997 for technical purposes; that this act will reenact that law with

necessary changes; and that this act nmust go into effect on May 31, 1997, in

order to correlate with the Banking Act of 1997. Therefore an energency is

declared to exist and this act being i medi ately necessary for the

preservation of the public peace, health and safety shall be in full force and

effect fromand after May 31, 1997.

/ s/ Maddox et a
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