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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 HOUSE BILL 1326

By: Representatives Bisbee, Wren, and Fletcher

For An Act To Be Entitled
“AN ACT TO AMEND ARKANSAS CODE ANNOTATED § 16-17-605 TO
ALLOW CLOSELY HELD CORPORATI ONS TO SUE AND BE SUED I N
SMALL CLAI MS COURTS; AND FOR OTHER PURPOSES. "

Subtitle
"TO ALLOW CLOSELY HELD CORPORATI ONS TO

SUE AND BE SUED I N SMALL CLAI M5 COURTS"

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code Annotated § 16-17-605 is anmended to read as
fol | ows:

"16-17-605. Actions by and agai nst corporations.

(a) Corporations, other than those identified in § 16-17-604, which are
organi zed under the laws of this state and which have no nore than three (3)

stockhol ders or in which eighty-five percent (85% or nmore of the voting stock
is held by persons related by blood or marriage within the third degree of

consanguinity or any closely held corporation_ by unani mous vote of the

shar ehol ders may sue and be sued in small clainms courts created pursuant to
this subchapter.
(b) A corporation shall be represented in the proceedi ngs by an officer

of the corporation.

(c)(1) This section shall not apply to credit bureaus and collection
agenci es.
(2) Credit bureaus and coll ection agencies, by definition, shal
i ncl ude those businesses that either collect delinquencies for a fee or are
ot herwi se engaged in credit history or business."
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HB 1326
SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
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