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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97
81st General Assembly A Bl”
Regular Session, 1997 HOUSE BILL 1349

By: Representatives Bisbee, Curran, Miller, J. Hudson, Wren, Woolridge, Broadway, Bryant, Lancaster, Sheppard, D. Hudson, Milum,
Keltner, Thomas, Hausam, Courtway, Wilkinson

By: Senators Walters, Russ, Scott, Hoofman, Walker, Edwards, Hunter, Webb, Brown, Boozman, and Jeffries

For An Act To Be Entitled

“AN ACT TO STREAM.I NE THE VEHI CLE REG STRATI ON PROCEDURE;
TO PROVI DE COUNTY TAX ASSESSORS AND COLLECTORS ELECTRONI C
METHODS FOR BLOCKI NG THE RENEWAL OF VEHI CLE REG STRATI ONS
OF PERSONS FAI LI NG TO ASSESS OR PAY PERSONAL PROPERTY
TAXES AS REQUI RED BY LAW TO CHARGE A FEE OF $2.50 ON EACH
REG STRATI ON TO COVER THE COSTS OF STREAMLI NI NG THE
VEHI CLE REG STRATI ON PROCEDURE; TO ALLOW THE PAYMENT OF
CERTAI N FEES AND TAXES BY CREDI T CARD, TO ALLOW THE

REG STRATI ON OF VEHI CLES BY PHONE, ELECTRONI CALLY, OR
OTHER REASONABLE METHOD, TO REPEAL THE REQUI REMENT THAT
VEHI CLES BE | NSPECTED PRI OR TO REG STRATI ON; TO REPEAL THE
$3.50 FEE FOR SUCH VEHI CLE | NSPECTI ON; TO ELI M NATE THE

REQUI REMENT THAT PROOF OF LI ABILITY | NSURANCE BE SHOWN AT
REG STRATI ON; TO | NCREASE THE PENALTI ES FOR OPERATI NG A
VEHI CLE W THOUT LI ABI LI TY | NSURANCE; AND FOR OTHER
PURPCSES. "

Subtitle
"AN ACT TO STREAMLI NE THE VEHI CLE
REG STRATI ON PROCESS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Ark. Code Ann. & 27-14-706 is repeal ed.
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97

HB 1349
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

SECTION 2. Ark. Code Ann. & 27-14-1207(a) is repeal ed.

SECTION 3. Ark. Code Ann. & 27-14-1208 is repeal ed.
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SECTION 4. Ark. Code Ann. ©27-14-1015 is hereby anmended to read as

foll ows:
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

(a) The owner of every vehicle subject to registration in Arkansas shal

assess the vehicle with the county tax assessor in the county where required

by law and within the tine required by | aw.

(b)(1) The county tax assessor and county tax collector shall provide to

the Director of the Departnment of Finance and Adninistration updates to the

state vehicle registration systemto indicate whether or not the owner of each

vehicle registered in the county has assessed the vehicle and owes no

del i nquent personal property taxes. Such updates shall be required not |later

than January 1, 1999.

(2) The provisions of this Section shall not apply to vehicles assessed

by the Tax Division of the Arkansas Public Service Comm ssion and registered

under the provisions of the International Registration Plan, nor shall the

provi sions of this Section apply to vehicles owned by the State, public

school s, political subdivisions of this state or any other vehicles which are

not subject to annual assessnent and paynent of personal property taxes.

(3) The Director shall provide free of charge to each county assessor

and to each county collector in this state, such additional conputer hardware,

software and tel ecommuni cations |inks as he deens are essential to allow the

county assessors and collectors to electronically forward to the departnment
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

updates to the vehicle registration systemfor the purposes of adding,

changi ng or renoving infornmation identifying vehicles which have been assessed

within the tinme frane required by | aw, and vehicles for which the owners have

pai d personal property taxes within the tinme frame required by | aw

(c) In addition to any fees or taxes charged for vehicle registration

the Director shall, at the tinme of registration of each vehicle or transfer or

renewal thereof, collect two dollars and fifty cents ($2.50) for the annua

license plate validation decal for such vehicle. Such ampunt shall be

mandatory and is collected for the purpose of extending to vehicle owners the

addi ti onal services and conveni ences of the options to renew vehicle

regi strations by tel ephone, electronically, by mail or in person w thout

requiring applicants to subnit to the Director proof of assessment and paynent

of personal property taxes.
(d)(1) One dollar and fifty cents ($1.50) of the anpunt collected by the

Di rector pursuant to subsection (c) above for each annual |icense plate

val i dati on decal shall not be deposited in the State Treasury but shall be

remitted to the Arkansas Devel opnent Fi nance Authority.

(2) One dollar ($1.00) of the anmpunt collected by the Director pursuant

to subsection (c) above for each annual license plate validation decal shal

be deposited into the State Treasury as direct revenues to the State Centra

Services Fund Account, there to be used by the Revenue Division in supporting

those activities and prograns which will facilitate extending to vehicle

owners the additional services and conveni ences of the options to renew

vehicle registrations by tel ephone, electronically, by mail or in person

wi thout requiring applicants to subnit to the Director proof of assessnent and

paynment of personal property taxes or proof of autonpbile liability insurance

cover age.

(3) All anpunts derived fromthe sale of annual license plate validation

decal s, whether held by the Director or the Authority, which are to be

remitted to the Arkansas Devel opnent Finance Authority shall be cash funds not

subj ect to appropriation, and shall be used and applied by the authority only

as provided in 822-3-1225. The fees charged for the annual |icense plate

val i dation decal and paid to the Authority pursuant to Section 4(d)(1) shal

not be reduced or otherwise inpaired during the tinme that such fees are

pl edged by the Authority to the repaynent of any of the Authority's bonds

i ssued in accordance with & 22-3-1225."
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

SECTION 5. Ark. Code Ann. ©26-26-706 is hereby anmended to read as

foll ows:

On or before January 1, 1999, the Director of the Departnent of Finance

and Admi nistration shall institute a system whereby the county assessor and

county collector shall notify the Director that a vehicle owner has assessed a

vehi cl e and has paid all personal property taxes that were due by the

precedi ng October 10. Upon recei pt of such notification the Director shal

renew the vehicle license. Such notification by the county assessor and

collector shall be in the formof an el ectronic notation placed on or renoved

fromthe department®s vehicle license record by the county assessor and

coll ector denoting that the vehicle has been assessed and that the owner owes

no deli nquent personal property taxes."

SECTION 6. Ark. Code Ann. & 27-13-101 is repeal ed.
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97

SECTION 7. Ark. Code Ann. & 27-13-102 is repeal ed.

SECTION 8. Title 27, Chapter

hereby repealed in its entirety.

32 of the Arkansas Code Annotated is

HB 1349
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

SECTION 9. Vehicles to be in safe nmechanical condition

(a) No person shall drive or npbve any vehicle subject to registration

on any highway in this state unless the equiprment on the vehicle is in good

wor ki ng order and adjustnment as required for the vehicle's safe operation and

unl ess the vehicle is in such safe nmechanical condition as not to endanger the

driver, other occupants of the vehicle, or any other person. Any |aw

enforcenent officer having reason to believe a vehicle may have safety defects

shall have cause to stop the vehicle and inspect for safety defects. Should

the officer determne the vehicle is defective he shall issue to the operator

a citation for operating an unsafe vehicle, and/or a safety conpliance sumons

directing the operator to have the defect corrected.

(b) Any certified officer may, upon reasonable cause to believe that a

nmot or vehicle is unsafe or not equi pped as required by law or that its

equi pnent is not in proper adjustment or repair, require the driver of the

nmot or vehicle to stop and subnit the vehicle to an inspection and such test as

may be appropriate.

(c) In the event the use of a vehicle in its present condition would,

in the reasonabl e judgenment of the officer, endanger the |life of any nmenber of

the public, the officer may require the vehicle to be parked at the owner's

expense and not operated until it is made safe.

SECTION 10. Penalty for operating an unsafe vehicle. Any person found

guilty of operating an unsafe vehicle shall be subject to a fine of not |ess
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349
than twenty-five dollars ($25) nor nore than two hundred and fifty dollars
($250).

SECTION 11. Certain vehicles required to be inspected on an annua

basi s.

(a) Notwithstanding any provisions of this Act to the contrary,

commer ci al nmotor vehicles and vehicles transporting passengers, which vehicles

are required by federal |aw or regulation or state |law or regulation to be

i nspected, shall be inspected in accordance with such | aws or regul ations.

(b) The owner of a vehicle not required to be inspected under any

provi sion set forth in paragraph (a) of this section which requires a

commercial driver license to operate, and which is used for the purposes of

transporting passengers to and from school, church or church rel ated

activities, child or adult day care facilities, senior citizen facilities, for

transporting persons with disabilities or any other vehicle required by

federal law to be inspected, shall cause such vehicle to be annually inspected

for safety and approved for operation. The vehicle owner shall deliver the

vehicle to a vehicle maintenance or repair facility regularly engaged in the

busi ness of repairing and mai ntaining vehicles of the type required to be

i nspected for safety, and request that the vehicle be inspected to determ ne

if the vehicle is in safe operating condition. The cost of the safety

i nspection shall be an ampunt nutually agreed upon between the vehicle owner

and the owner or operator of the repair facility prior to performng the

i nspecti on.

(c) Upon conpletion of the inspection the person conducting the

i nspection shall conplete and give to the vehicle owner an inspection report,

on a formdesignated by the Director of the Arkansas State Police. Such

report shall be maintained in the vehicle at all tines, and shall be provided

to any | aw enforcenent officer for review or inspection upon request.

(d) It shall be the responsibility of the vehicle owner to obtain the

necessary form The form my be obtained fromthe Arkansas State Police or

state revenue offices. Forms will also be provided by the Arkansas State

Police to any vehicle maintenance or repair facility as requested. Forns wil

al so be mailed by the Arkansas State Police to individuals upon request.

(e) Failure to conmply with this section, or any rules or regulations

promul gated by the Director of the Arkansas State Police for the purposes of
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

carrying out the provisions of this section shall be a ni sdeneanor, and upon

conviction shall be punishable by a fine of not |less than one hundred doll ars

($100) nor nore than five hundred dollars ($500).

(f) The Director of the Arkansas State Police shall promul gate

regul ati ons and prepare the necessary forms to carry out the provisions of

this section. Such regulations shall include:

(1) The qualifications required of a notor vehicle nmaintenance or

repair facility in order to performvehicle inspections;

(2) The scope of the vehicle inspection and the procedure for

conducti ng such inspections;

(3) The record keeping requirenments for the vehicle inspection program

(4) The procedures for docunenting the correction of any safety defects

i dentified during an annual inspection; and

(5) Any other provisions necessary for the effective admnistration of

the vehicle inspection program

SECTION 12. Ark. Code Ann. ¢ 22-3-1225(a) is anmended to read as
fol | ows:
"(a) The Arkansas Devel opnent Finance Authority shall establish inits
records a trust fund to be entitled the Prison Construction Trust Fund. Al
nmoneys derived by or renmitted to the authority, fromthe sale of annua

license plate validation decals certificates of inspection, pursuant to Ark.
Code Ann. ©27-14-1015(c), shall be deposited to the credit of the Prison

Construction Trust Fund. The nmoneys in the Prison Construction Trust Fund
shall not be general funds or revenues of the authority and shall not be

subject to the clainms of the general creditors of the authority.”

SECTION 13. Ark. Code Ann. ¢ 22-3-1225(b) is anmended to read as
fol | ows:

"(b) The Arkansas Devel opnent Fi nance Authority shall pay fromthe Prison
Construction Trust Fund into the Public Facilities Debt Service Fund created
by 619-5-932 and 22-3-1210 the anount necessary, when added to other funds
listed in 8 22-3-1210, to pay the next-succeedi ng principal and interest
paynment for the certificates of indebtedness, but not to exceed twenty-five

cents (259) tinmes the nunber of annual |icense plate validation decals

certificates—ofinspection sold by the authority through the Departnent of
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349
Arkansas—State Police Finance and Admi nistration in each six-nonth period.

Such payments shall be made by the authority semiannually two (2) business

days prior to each July 1 and January 1 so long as the certificates of

i ndebt edness permitted by the Public Facilities Finance Act of 1983 are
outstanding. All such paynents by the authority to the Public Facilities Debt
Service Fund shall cease when the certificates of indebtedness have been paid

or redeened."”

SECTION 14. Ark. Code Ann. ¢ 22-3-1225(d) is anmended to read as
fol | ows:

"(d) The Arkansas Devel opnent Fi nance Authority shall be authorized to
fund or to provide for the funding of facilities described in subdivisions
(c)(1)-(3) of this section by |oans, |eases, other contracts, or the issuance
of bonds all in accordance with the provisions of the Arkansas Devel opnent
Fi nance Authority Act, 815-5-101 et seq., and to pledge the cash funds
collected by it fromthe sale of annual license plate validation decals

certificates—ofinspection and deposited in the Prison Construction Trust

Fund, after paynent of the ampunts as specified in subsection (b) of this

section to the repaynent of any |oans, |eases, contracts, or bonds."

SECTION 15. Ark. Code Ann. Title 27, Chapter 14, Subchapter 6 is
anended by adding a new section to read as foll ows:

"27-14-607. Alternate Registration Procedures.

(a) The Director is authorized to allow vehicles to be registered for a

renewal period of two (2) years, if the Director deternmines that such two (2)

year renewal period would facilitate the vehicle registration process. |If a

vehicle registration is renewed for a two (2) year period, the renewal fee

shall be twi ce the annual renewal fee for that vehicle, plus the cost of the

annual license plate validation decal for both years for that vehicle.

(b) The Director is authorized to provide for the registration of

vehicles by nail, tel ephone, electronically, or any other nethod which the

Director deternmines wuld facilitate the vehicle registration process."

SECTION 16. Ark. Code Ann. Title 27, Chapter 14, Subchapter 6 is hereby
amended to add a new section, to be Section 27-14-608, to read as foll ows:

"27-14-608. Paynent by credit card.
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As Engrossed: H2/7/97 H2/10/97 H2/19/97 H3/12/97 HB 1349

(a) The Director is authorized to pronul gate regul ati ons providing for

paynment by credit card of any fees or taxes due upon the issuance or renewal

of a vehicle registration, except a vehicle registration issued or renewed
under the provisions of 27-14-601(a)(3)(B) through #27-14-601(a)(3)(H) or the
provi sions of 27-14-601(a)(3)(1)(i)(a)(2) through £27-14-

601(a)(3) () (i)(a)(4). The Director may all ow the paynment of these fees or

taxes by credit card if the Director determ nes that paynent by credit card

would facilitate the adnministration of the notor vehicle registration program

(b) The Director is authorized to enter into contracts with credit card

conpani es and to pay fees normally charged by those conpanies for allow ng the

use of their credit cards as authorized by this section

(c)(1) Fromthe net proceeds received, or receivable, fromcredit card

conpanies for all fees or taxes paid by credit card, the Director shall pay

the full sumspecified in £27-14-1015(d)(1) to the Arkansas Devel opnent

Fi nance Authority. The bal ance of the net proceeds received, or receivable,

fromcredit card conpani es shall be prorated to the various funds for which

they were collected and deposited into the State Treasury for transfer on the

| ast busi ness day of each nonth, in the sanme manner and to be used for the

same purposes as all other fees and taxes coll ected upon the issuance or

renewal of vehicle registrations.

(2) Any anpunts deducted fromthe gross proceeds of vehicle registration

fees or taxes paid by credit card, which are deducted for the purpose of

paying credit card conpany fees, shall be cash funds not subject to

appropriation and, if withheld by the Director, shall be renitted by the

Director to credit card conpani es as required under contracts authorized by

this Section."

SECTION 17. (a) Fromand after the effective date of this Act, the

Director of the Departnment of Finance and Adnministration shall cause to be

mai l ed to each vehicle owner in this state the follow ng information:

(1) Notification of the requirenment that each vehicle nmust be

assessed and personal property taxes nust be paid annually;

(2) Notification of the procedure and tine period for annua

assessment of personal property;

(3) Notification of the requirenment that proof of liability

i nsurance is required and nust be nmintained at all tinmes in the vehicle;
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(4) Notification of the penalties contained in Arkansas |aw for

(A) failure to assess the vehicle or pay personal property

t axes due;

(B) failure to naintain liability insurance coverage on the

vehicl e; and

(C) operation of an unsafe vehicle.

(b) The Director nay conply with the requirenents set forth in (a)

of this section by including the information in the annual vehicle

regi stration renewal notice sent to each vehicle owner.

(c) The Director shall also cause to displayed, in conspicuous

fashion, at each Revenue Ofice in this state, the information set forth in

(a) of this section.

(d) The Director shall also, not later than the effective date of

this Act, provide such notice as is set forth in (a), as well as the new

procedures, to all new and used vehicle dealers in this state.

SECTION 19. The Director of the Departnment of Finance and

Adm ni stration shall have the authority to promul gate such regul ati ons as are

necessary to inplenment and adnini ster the provisions of this Act.

SECTION 20. (&) During the 1997-99 Bienniumloans to the State Centra

Services Fund shall be made fromthe Budget Stabilization Trust Fund, in

anpunts to be deternmined by the Chief Fiscal Oficer of the State, for the

pur pose of establishing a statew de personal property tax network. Loans to

the State Central Services Fund during the bienniumending June 30, 1999 shal

be repaid to the Budget Stabilization Trust Fund on or before June 30, 2000.

(b) Loans may be nade to the State Central Services Fund fromthe Budget

Stabilization Trust Fund for such purposes after July 1, 1999, provided,

however, such |oans must be repaid on or before the close of business of the

fiscal year in which such | oans are made

SECTION 21. The provisions of this Act shall be effective on and after
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January 1, 1998.

SECTION 22. Al provisions of this act of a general and permanent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmi ssion shall incorporate the sanme in the Code.

SECTION 23. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 24. Al laws and parts of laws in conflict with this act are
her eby repeal ed.

/ s/ Rep. Bisbee et al
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