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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 HOUSE BILL 1497

By: Representatives Dawson and Broadway

For An Act To Be Entitled
"AN ACT TO AMEND ARKANSAS CODE & 24-5-115 TO PROVI DE
MEMBERS OF THE ARKANSAS STATE HI GHWAY EMPLOYEES RETI REMENT
SYSTEM AN | NCREASE | N THE MULTI PLI ER AMOUNT FOR
CALCULATI NG RETI REMENT ANNUI TIES; TO PROVI DE A BENEFI T
| NCREASE FOR CERTAI N RETI RANTS AND BENEFI Cl ARI ES OF
RETI RANTS; TO DECLARE AN EMERGENCY; AND FOR OTHER
PURPCSES. "

Subtitle
" | NCREASI NG BENEFI TS FOR THE RETI REES OF
THE ARKANSAS STATE HI GHWAY EMPLOYEES
RETI REMENT SYSTEM "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code Section & 24-5-115 i s hereby anended to read
as follows:

"24-5-115. Benefits generally.

(a) (1) Menbers retired for the reasons set forth in 8i24-5-112 - 24-5-
114 shall be eligible for annual retirenment benefits based on twoand six——one
hundredths percent (2. 06% two and one tenth percent (2.19% of their average

conpensation, as defined in 824-5-101, linmited to the amount upon which

contributions, including supplemental contributions under the provisions of
624-5-108 (b) have been nmde, tines the nunmber of years of creditable service
in the Arkansas State Hi ghway Enpl oyees Retirenment System
(2) Paynments shall be made in equal nmonthly installments.
(b)(1) In the event a nmenber has not conpleted paynment of his service

contributions as provided for in 824-5-108 (b) and is current in his or her
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HB 1497
service contributions at the time of retirenent, the Beardof Furstees of the
Arkansas—StateHighway Enployees Retirement—System- board is authorized to
deduct from each nonthly annuity paynment an anount equal to one-twelfth (1/12)
of the unpaid bal ance of such service contributions.

(2) The deductions shall continue until all service contributions

have been paid in full."

SECTION 2. (a) Effective July 1, 1997, the nonthly retirenment benefit

payable to the retirees and beneficiaries of the Arkansas State Hi ghway

Enpl oyeesH Retirement Systemwho are entitled to receive an annuity for July

1997, shall be increased by two percent (2 % above the annuity such retiree

or beneficiary received for June 1997.

(b) The increase in benefits as provided in this section shall be added

to the annuity for the purpose of conputing the annual post-retirenent

i ncrease as provided in & 24-5-119 (a) for the benefit re-deternination July

1, 1997.

SECTION 3. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 4. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 5. Al laws or parts of laws in conflict with this act are

her eby repeal ed, provi ded, none of the anendnents contained in this Act are

i ntended to nor shall they be construed to amend or affect any of the state-

supported retirenent systemlaws of this State, with the exception of the | aws

pertaining to the Arkansas State H ghway Enpl oyeesd Retirenent System

SECTION 6. EMERGENCY CLAUSE. It is hereby found and deternined by the
Ei ghty-First General Assenbly of the State of Arkansas that benefits provided

under the Arkansas State H ghway Enpl oyees Retirenment System are inadequate
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and that an increase should be provided as soon as practicable in order to

avoi d an undue hardship; in order for the Arkansas State H ghway and

Transportation Departnment to continue to retain and recruit efficient and

skill ed enpl oyees and by inmediately increasing the multiplier ampunt for

retirement benefit purposes will greatly assist such retention and recruitnent

efforts; and that benefits provided to retirants and beneficiaries under the

Arkansas State Hi ghway Enpl oyeesd Retirenent System are inadequate and that

an increase should be provided as soon as practicable in order to avoid an

undue hardship to many such retirants and beneficiaries. Therefore, an

energency is hereby declared to exist and this act being necessary for the

i medi ate preservation of the public peace, health and safety shall be in ful

force and effect on and after July 1, 1997.
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