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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/17/97
81st General Assembly A BIII
Regular Session, 1997 HOUSE BILL 1545

By: Representative Thicksten

For An Act To Be Entitled
" AN ACT AMENDI NG ARKANSAS CODE ANNOTATED & 6-17-914 TO
AUTHORI ZE THE DEPARTMENT OF EDUCATI ON TO W THHOLD STATE
Al D FROM SCHOOL DI STRICTS THAT FAIL TO FI LE BUDGETS AND
OTHER REQUI RED REPORTS IN A TIMELY MANNER AND TO AUTHORI ZE
THE DEPARTMENT OF FI NANCE AND ADM NI STRATI ON TO W THHOLD
COUNTY TURNBACK Al D FROM COUNTI ES THAT DO NOT PROVI DE
COUNTY BOARDS OF EDUCATI ON W TH | NFORMATI ON NECESSARY TO
SUBM T ANNUAL ABSTRACTS OF ASSESSMENTS FOR LOCAL SCHOOL
DI STRICTS IN A TI MELY MANNER;, AND FOR OTHER PURPOCSES. "

Subtitle
“TO AMEND A. C. A & 6-17-914 BY
AUTHORI ZI NG THE DEPT. OF EDUCATI ON TO
W THHOLD STATE Al D FROM SCHOOL DI STRI CTS
THAT FAIL TO FI LE REQUI RED REPORTS IN A
TI MELY MANNER. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code Annotated 8 6-17-914 is anended to read as
fol | ows:

"6-17-914. District budget.

(a) Each school district of the state shall prepare annually a budget
of expenditures and receipts which shall —nolater than August 28 of each

year— be filed with the Departnment of Education. Each budget, approved by the
board of directors of the district in a legally held neeting and signed by the
presi dent of the board and the ex officio financial secretary of the district,

shal |l contain such information and be prepared on such paper forns or
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As Engrossed: H2/17/97 HB 1545

el ectronic format as prescribed by the State Board of Education

(1) A school district that utilizes paper forns shall file the

budget with the department no | ater than August 28 of each year

(2) A school district that utilizes an electronic format shal

file the budget with the departnent no | ater than Septenber 15 of each year
(b) Warrants or checks of the district issued after August 28 of a
fiscal year the date required by subsection (a) of this section shall be

invalid unless a budget has been filed as required by this subchapter. The ex

officio financial secretary of the district and his surety shall be liable for
any warrants or checks he countersigns after this date if a budget has not
been filed, and all grants and aids fromthe state for which the district nay
be eligible shall be suspended until the requirenments of this subchapter are
met .

(c) Budgets of the school districts of the state filed as required by
this section shall be reviewed by the Departnment of Education to determine if
the requirenments of the statutes and the regul ations of the State Board of
Educati on regardi ng the earmarking or use of school funds are being nmet. Upon
approval, copies of the approved budget shall be filed with the schoo
district, the county board of education, the county treasurer if serving as
school treasurer, and the Department of Education.

(d) The ex officio financial secretary of each school district shal
keep a record of the expenditures and receipts of the district in such manner
and on such fornms as may be specified by the State Board of Education or the
School Audit Section of the Division of Legislative Audit of the Legislative
Joint Auditing Comrittee. When the Department of Education or the School Audit
Section of the Division of Legislative Audit of the Legislative Joint Auditing
Committee determines that the financial records of any school district are not
bei ng properly kept or that the financial affairs of the district are not
bei ng administered in accordance with state | aw or State Board of Education
regul ations, grants and aids fromthe state to which the district may be
entitled shall be withheld until it can be determnmined that the fiscal records
of the district are in order or the financial affairs are being properly
admi ni st er ed.

(e)(1) The Department of Education nay withhold state aid from any

school district that fails to file its budget or any other required report

with the departnent by the deadline established by statute or by regul ation
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As Engrossed: H2/17/97 HB 1545

promul gated by the State Board of Education, so |ong as the departnment has net

all deadlines for providing information to school districts.

(2) The departnent shall subnmit a list of all required reports,

with due dates, to each school district on or before July 1 of each year.

(f) The State Board of Education shall promul gate the necessary

regul ations to fully inplenment the provisions of this section

(g) The Treasurer of State may withhold the nonthly distribution of

county aid provided for under & 19-5-602(b) fromany county that fails to

provi de the county board of education in a tinmely manner with i nformation

necessary for subnission to the Departnent of Education of the annual abstract

of assessnent for each school district |located wholly or in part in such

county."

SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Rep. Thicksten
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