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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/14/97
81st General Assembly A BI”
Regular Session, 1997 HOUSE BILL 1559

By: Representatives McGee, J.Smith, and Brown

For An Act To Be Entitled
" AN ACT CONCERNI NG PRACTI CES AND BENEFI TS OF HEALTH

| NSURANCE POLI Cl ES; AND FOR OTHER PURPOSES. "
Subtitle
" AN ACT CONCERNI NG PRACTI CES AND
BENEFI TS OF HEALTH | NSURANCE POLI Cl ES. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. As used in this act, "Health insurance policy" nmeans a group

i nsurance policy, contract or plan or an individual policy, contract or plan

whi ch provi des nedi cal coverage on an expense incurred, service, or prepaid

ri sk-sharing basis. The termincludes, but is not limted to, a policy,

contract, or plan issued by an entity subject to any of the follow ng | aws:
(1) the Arkansas |nsurance Code, A . C. A 23-60-101, et seq.
(2) A CA 23-74-101, et seq. relating to fraternal benefit societies;

(3) A CA 23-75-101, et seq. pertaining to hospital nedical service

cor porati ons;

(4) A C A 23-76-101, et seq. pertaining to health nmaintenance

or gani zati ons;

(5) the Motor Vehicle Safety Responsibility Act, A .C.A 27-19-101, et
seq. and A.C. A 27-22-102, et seq.

(6) the Arkansas Wrkers Conpensation Law, A . C. A 11-9-101, et seq.

and

(7) any successor |aw of the foregoing.

SECTION 2. (a) No health jnsurance policy shall provide an incentive,

directly or indirectly, to a physician or physician group as an i nducenent to:
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As Engrossed: H2/14/97 HB 1559

(1) Reduce or linmt medically necessary services provided with

respect to a patient.

(2) Limt information provide by a physician to a patient

concerning the patientHds condition, treatnment options, or the possible

consequences of treatnment options.

(3) Reduce or linmt referrals made by the physician to a

speci al i st.

(b) A health insurance policy that violates this section shall be

subject to a civil penalty of not nore than five thousand dollars ($5,000) per

vi ol ation, after notice and hearing before the I nsurance Comi ssi oner

SECTION 3. Health insurance policy providing coverage for a nmstectony

shall provide, as part of the m ninum benefits, coverage for a nini num

hospital stay of forty-eight (48) hours.

SECTION 4. Health insurance policy providing coverage for obstetrica

care shall provide, as part of the m nimum benefits, coverage for forty-eight

(48) hours hospital stay after childbirth.

SECTION 5. All provisions of this act of a general and pernmanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 6. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 7. All laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Rep. McGee, et al
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