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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 HOUSE BILL

By: Representatives Thicksten and Angel

For An Act To Be Entitled
“AN ACT TO AMEND ARKANSAS CODE 14-59-105 TO ALLOW
MUNI Cl PALI TI ES THE OPTI ON TO DI RECT DEPOSI T EMPLOYEES
SALARI ES VI A ELECTRONI C FUNDS TRANSFER, AND FOR OTHER
PURPCSES. "

Subtitle
“TO ALLOW MUNI Cl PALI TI ES THE OPTI ON TO
DI RECT DEPCSI T EMPLOYEES SALARIES VI A
ELECTRONI C FUNDS TRANSFER. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code 14-59-105 is anended to read as foll ows:

"14-59-105. Prenunmbered checks - Electronic funds transfers.

(a) Al disbursenents of nunicipal funds, except those described

herein and as noted in ¢ 14-59-106, petty cash funds, are to be nade by
prenunbered checks drawn upon the bank account of that nunicipality.

(b) The checks shall be of the formnnornmally provided by
commerci al banking institutions and shall contain as a nininmmthe
foll owing information:

(1) Date of issue;

(2) Check nunber;

(3) Payee;

(4) Amount both in nurmerical and witten form and

(5) Signature of authorized disbursing officer of the city.

(c) The nunicipality shall nmaintain printer's certificates as to
the nunerical sequence of checks printed.

(d) Dishbursenents of municipal funds used for paynment of salaries
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and wages of nunicipal officials and enpl oyees nay be made by el ectronic

funds transfer (EFT) provided that:

(1) the nunicipal enployee or official responsible for such

di sbursenents shall maintain a | edger containing at |east the nane,

address and social security nunber of the enpl oyee receiving paynent of

sal ary or wages; the routing nunber fromthe bank in which the funds are

hel d; the account nunmber and the Accounts Cl earing House trace nunber

pertaining to the transfer; the date and anount transferred and proof

that the enpl oyee has been notified of direct deposit of their salary or

wages by EFT, and;

(2) no such disbursenment may be made by EFT without written

consent of the enployee to whomdirect deposit is nmade."

SECTION 2. Al provisions of this act of a general and permanent
nature are anendatory to the Arkansas Code of 1987 Annotated and the
Arkansas Code Revi sion Conm ssion shall incorporate the sanme in the
Code.

SECTION 3. If any provision of this act or the application
thereof to any person or circunstance is held invalid, such invalidity
shall not affect other provisions or applications of the act which can
be given effect without the invalid provision or application, and to

this end the provisions of this act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act

are hereby repeal ed.
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