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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/24/97
81st General Assembly A BI”
Regular Session, 1997 HOUSE BILL 1686

By: Representatives Hausam, Fuqua, Milum, Bush, and Shoffner

For An Act To Be Entitled
“AN ACT TO AMEND ARKANSAS CODE 26-52-406 (a) CONCERNI NG
THE GROSS RECEI PTS TAX EXEMPTI ON FOR PRESCRI PTI ON DRUGS;
AND FOR OTHER PURPOSES. "

Subtitle
" AN ACT CONCERNI NG THE GROSS RECEI PTS
TAX EXEMPTI ON FOR PRESCRI PTI ON DRUGS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 26-52-406 (a), concerning the Gross Receipts
Tax exenption for prescription drugs, is amended to read as foll ows:

¥(a) (1) The (1) gross receipts or gross proceeds derived fromthe sale,
purchase, or use of prescription drugs by licensed pharmacists, hospitals, or
di-spensing physicians registered under the provisions of ¢ 17-95.102  or
oncologists when sold, purchased, or administered for human use and fromthe
sal e of oxygen sold for hunman use on prescription of a |icensed physician
shall be exenmpt fromthe Arkansas gross receipts tax levied by the Arkansas
Gross Receipts Act, & 26-52-101 et seq., and the Arkansas conpensating use tax
| evied by the Arkansas Conpensating Tax Act, § 26-53-101 et seq.

(2) The withdrawal of prescription drug sanples for free distribution

froma stock or inventory, whether located within or outside the State of

Arkansas, is exenpt fromthe tax i nposed by this chapter."

SECTI ON 2. Al'l provisions of this act of a general and per manent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmi ssion shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
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As Engrossed: H2/24/97 HB 1686
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTI ON 5. EMERGENCY. It is found and deternined by the Genera

Assenbly of the State of Arkansas that the current tax exenption for

prescription drugs does not apply to all physicians and that the application

of this lawis confusing to the public; that by expanding the exenption the

citizens of this state will benefit; and that this act is i mediately

necessary to aid the citizens of this state. Therefore, an energency is

declared to exist and this act being i medi ately necessary for the

preservation of the public peace, health and safety shall beconme effective on

the date of its approval by the Governor. |If the bill is neither approved nor

vetoed by the Governor, it shall becone effective on the expiration of the

period of tinme during which the Governor may veto the bill. If the bill is

vetoed by the Governor and the veto is overridden, it shall becone effective

on the date the | ast house overrides the veto.

/ s/ Rep. Hausam et al
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