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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/18/97 H3/10/97
81st General Assembly A Bl”
Regular Session, 1997 HOUSE BILL 1701

By: Representative Critcher

For An Act To Be Entitled
"AN ACT TO AMEND ARKANSAS CODE & 24-5-116 TO PROVI DE THAT
THE STATE HI GAMWAY EMPLOYEES' RETI REMENT SYSTEM SHALL
PURCHASE LI FE | NSURANCE COVERAGE FOR | TS MEMBERS; TO
DECLARE AN EMERGENCY; AND FOR OTHER PURPOSES. "

Subtitle
“TO PROVI DE THAT THE STATE HI GHWAY
EMPLOYEES' RETI REMENT SYSTEM SHALL
PURCHASE LI FE | NSURANCE COVERAGE FOR I TS
MEMBERS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 24-5-116 is anmended to read as foll ows:

"24-5-116. Benefits - Death of nenber or retirant.

(a)(1) In the case of death of a nenber prior to retirement or of a
menber's beneficiary whose benefits have been deferred or who for any other
reason has not withdrawn the nmenber's contributions, the menber's accunul ated

contributions and any life insurance policy proceeds shall beconme payable to

the designated beneficiary or to the estate of the person having the deferred
benefits if a beneficiary has not been designated or is deceased.

(2) The designated beneficiary may be changed by the nmenmber or
menber's beneficiary in the manner prescribed by the Board of Trustees of the
Arkansas State Hi ghway Enpl oyees' Retirement System but the designated
beneficiary shall have no | egal claimon any contribution made by the state
with a viewto the retirenent of the menber or nmenber's beneficiary. A nmenber

may designate different persons to be the beneficiaries for a menber's

retirement and for his life insurance policy in the manner prescribed by the
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As Engrossed: H2/18/97 H3/10/97 HB 1701

Board of Trustees.

(b)(1) If aretired menmber with a straight life annuity dies before he
has been paid benefits equivalent to his contributions to the Arkansas State
Hi ghway Enpl oyees' Retirenent System the difference between the benefits
received and his contributions while an active nmenber of the system together
with any other balance to his credit in the system shall be paid to his
desi gnat ed beneficiary.

(2) In the event there is no designated beneficiary, refund of
the unpai d bal ance shall be paid to his estate.

(3)(A) Paynent of the refund shall be made in full or in
i nstal l ments, as determ ned by the board.

(B) The benefits may be paid directly to a curator or
guardi an, to an adm nistrator or adm nistratrix, or to an executor or
executrix authorized to receive such paynments, wherever such representative
may be, wi thout the appointnment of a representative in this state.

(c) The Arkansas State Hi ghway Enpl oyees' Retirenent System shal

provide life insurance in the anpunt of fifteen thousand dollars ($15,000) for

the benefit of each of its menbers. The jinsurance shall remain in force

during the life of each nenber until his or her retirement and shall be paid

for by the Arkansas State Hi ghway Enpl oyees' Retirenment System The System nay

offer a simlar or lesser ampunt of life insurance coverage on the lives of

the nmenber's spouse and his dependents with the nenber bearing the costs of

any additional coverage."

SECTION 2. No benefit enhancenent provided for by this act shall be

i mpl enented if it would cause the publicly supported retirenent systems

unfunded actuarial accrued liabilities to exceed a thirty (30) year

anortization. No benefit enhancenment provided for by this act shall be

i mpl enmented by any publicly supported system whi ch has unfunded actuari al

accrued liabilities being anmortized over a period exceeding thirty (30) years

until the unfunded actuarial accrued liability is reduced to a level |ess than

t he standards prescri bed by Arkansas Code 66 24-1-101, et seq

SECTION 3. Al provisions of this act of general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.
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As Engrossed: H2/18/97 H3/10/97 HB 1701

SECTION 4. If any provisions of this act or the application thereof to
any person or circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provisions or application, and to this end the provisions of this

act are declared to be severable.

SECTION 5. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 6. Enmergency. It is hereby found and determ ned by the

Ei ghty-First General Assenbly of the State of Arkansas that the State Hi ghway

Enpl oyees' Retirenent System was created to benefit the enpl oyees of the

Arkansas Hi ghway Departnment; that, in the event of a nmenber's death, the

financial interests of the nenber's spouse and his dependents are often

adversely affected and left in crisis; and it is imediately necessary to fill

in this financial gap in the best interest of the nmenber-enpl oyees and the

State. Therefore, in the best interest of the State, an energency is hereby

declared to exist, and this act being necessary for the i medi ate preservation

of the public peace, health, and safety, shall becone effective on the date of

its approval by the Governor. |If the bill is neither approved or vetoed by

the Governor, it shall becone effective on the expiration of the period of

time during which the Governor nmay veto the bill. |If the bill is vetoed by

the Governor and the veto is overridden, it shall becone effective on the date

the | ast house overrides the veto.

/ s/ Rep. Critcher
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