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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/10/97
81st General Assembly A BI”
Regular Session, 1997 HOUSE BILL 1907

By: Representatives Simmons, Courtway, Fletcher, Baker, and Northcutt

For An Act To Be Entitled
“TO AMEND THE WATER, SEWER & SOLI D WASTE MANAGEMENT
SYSTEMS FI NANCE ACT OF 1975 TO | NCREASE THE LEVEL OF
FUNDI NG THAT CAN BE PROVI DED UNDER THE ACT, SI MPLIFY AND
STREAM.I NE THE APPLI CATI ON PROCESS, TO CLARI FY THE TERMS
AND CONDI TI ONS UNDER WHI CH FI NANCI AL ASSI STANCE CAN BE
PROVI DED; AND FOR OTHER PURPOSES. "

Subtitle
"TO AMEND THE WATER, SEWER & SOLI D WASTE
MANAGEMENT SYSTEMS FI NANCE ACT OF 1975."

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code 8 14-230-102 is anended to read as foll ows:

"8 14-230-102. Definitions.

As used in this chapter, unless the context otherw se requires:

(1) Eligible applicant nmeans a city, a town, a county, a regional water
district, a special inmproverment district, a public facilities board, a rura

devel opnent authority, a rural waterworks facilities board including boards

and comni ssions thereof, other public entity, or a nonprofit corporation which

provi des water, sewer, or solid waste services to one (1) or nore cities,

towns, or counties;
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As Engrossed: H3/10/97 HB 1907

(3% (2) Conmission means the Arkansas Soil and Water Conservation

Commi ssi ons- .

SECTI ON 2. Arkansas Code & 14-230-105(b) is anended to read as follows:
"(b) The Conm ssion shall—not pay for mre than fifty percent (509 of

may provide financial assistance up to the total project cost for water,

sewer, or solid waste nanagenent systens projects underthis chapter."

SECTI ON 3. Arkansas Code & 14-230-106(b) is anended to read as follows:

"(b)(1) Fnal—award Award of a loan or grant shall my be nade
contingent upon aetual the receipt of the federal, er—ether state or other
fi nanci al assistance for which an eligible applicant has applied.

(2) Einal—award Award of a | oan or grant forsupplemental purposes
shal may be made contingent upon the eligible applicant providing additional

| ocal

funds for water, sewer,

or solid waste managenent systemns."

SECTI ON 4. Arkansas Code & 14-230-106(c) is anended to read as follows:

(c) Award of a loan or grant nmay be nmmde contingent upon (1) the funds

provided being the last to be used, (2) the eligible applicant establishing

and a nmintaining depreciation, debt service or other reserves, or (3) any

reasonabl e condition established by the Conm ssion."

SECTION 5. Arkansas Code ¢ 14-230-107 is anended to read as foll ows:
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As Engrossed: H3/10/97 HB 1907
"8 14-230-107. Applications for grants.
(a) The Commi ssion shall promul gate such rules, regulations, and forns as are

needed for the efficient administration of the chapter.

(b) AH—applications Applications shall be submitted concurrently — to

the COI’TTT]SSIOI’] e Ae—apPpo6P a6 ecH—-oHa b-aiki-hRo—ahd—agevelopien d C

(c)(1) The Conmmi ssion shall consider the nmerits of the application and,

in accordance with the criteria for selection and the avail able funds, make a

final determ nation concerning the disposition of the application.

(2) The director of the Commission shall, within ten (10) days,

notify the applicant of the final action of the Commission in accepting,

nmodi fying, or rejecting the application.
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As Engrossed: H3/10/97 HB 1907

SECTI ON 6. Arkansas Code ¢ 14-230-108 is anended to read as foll ows:

"8 14-230-108. Criteria for selection of loan and grant recipients.

In selecting the recipients for |loans and grants authorized in this
chapter, the following factors shall be taken into consideration by the
Conmi ssi on:

(1) The financial ability of the eligible applicant to provide the funds

for the project-

(2) The burden placed on Iow incone, elderly, or unenployed persons if
an eligible applicant constructs a water, sewer, or solid waste nanagenent
system and pays for the lean project through user fees, or taxes, or both;

(3) Evaluations and priorities as enunciated in the Arkansas State Water
Pl an

| . . ;

(4) State and regional priorities and requirenments as recommended by

appropriate state and regi onal agenci es;
(5) The anpunt of fair user charges or other revenues which the project
may reasonably be expected to generate in—excessof those which would anmprtize

(6) The funds necessary to anortize the initial cost and provide for the

successful operation and mai ntenance of the project, including depreciation."

SECTION 7. Arkansas Code & 14-230-109 is anended to read as foll ows:
"8 14-230-109. Revol ving Fund.
(a) A special fund, entitled the Water, Sewer and Solid Waste Systens

Revolving Fund, is created to provide a depository for funds which nay be

appropriated or otherwise secured —for—the purposes—of —metching—or

(b) The revolving fund shall be used to provide |owinterest |oans or
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As Engrossed: H3/10/97 HB 1907
grants to an eligible applicant for the purposes established in this chapter.

Funds fromthe repaynment of |oans made under this chapter shall return to the
revolving fund and shall be reloaned reused in a manner which is consistent
with the purposes of this chapter.

(c) The Commi ssion is authorized to use upto-twenty-five percent (25%

of the funds made avail able under this chapter for grants to or for suspended

repaynent of loans to an—eligible applcant applicants with special needs—as

(d) Special terms for repaynment of loans, including a negotiated
schedul e of repaynent that reasonably nininizes the user-fee cost charges and
tax burden upon custoners of an eligible applicant, may be negotiated by the
Commi ssion and concluded by contractual agreenent. Repayrment of |oans not

exceeding a fifty-year period is authorized.

(e)(1) The Commission is further authorized to useup to ten percent

loans—or —grants—to—an—eligible applicant— require partial or conplete

repaynent of grants plus the paynment of interest accunulated on the sum

granted if the operation of a water, sewer, or solid waste managenent system

constructed with the assistance of such grants produces an incone which

exceeds the sum necessary to repay the federal, state, or other |loans for

construction of the system and the expenses of operating the system
(2) The ene ‘ .
subject to 4 14-230-105— ternms and conditions of possible repayment of grants

shall be specified and agreed to in witing prior to the disbursenent of the

grant.
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As Engrossed: H3/10/97 HB 1907

SECTION 8. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTI ON 9. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect wthout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTI ON 10. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTI ON 11. EMERGENCY. It is found and determ ned by the General

Assenbly of the State of Arkansas that there is an immediate need for

fi nanci al assistance for water, sewer, and solid waste managenment systens that

cannot be nmet under current laws; and that this act will enable the people of

Arkansas to proceed with nunerous projects which are delayed for a |ack of

noney. Therefore an energency is declared to exist and this act being

i medi ately necessary for the preservation of the public peace, health and

safety shall becone effective on the date of its approval by the Governor. |If

the bill is neither approved nor vetoed by the CGovernor, it shall becone

effective on the expiration of the period of tine during which the Governor

may veto the bill. If the bill is vetoed by the Governor and the veto is

overridden, it shall becone effective on the date the | ast house overrides the

vet o.

/ s/ Rep. Sinmobns et al
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