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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/13/97
81st General Assembly A BIII
Regular Session, 1997 HOUSE BILL 1915

By: Representative Ferguson

For An Act To Be Entitled
"AN ACT TO AMEND ARKANSAS CODE 26- 74- 214 CONCERNI NG THE
DI SPOSI TI ON OF FUNDS FROM CERTAI N COUNTY SALES AND USE
TAXES; AND FOR OTHER PURPCSES. "

Subtitle
" AN ACT CONCERNI NG THE DI SPOSI TI ON OF
FUNDS FROM CERTAI N COUNTY SALES AND USE
TAXES. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 26-74-214 is amended to read as foll ows:

"26-74-214. Disposition of funds.

(a)(1) The director shall maintain a record of the anpunt of tax
col l ected pursuant to this subchapter in each county and shall deposit al
such revenues with the State Treasurer

(2) Upon receipt of the funds, the State Treasurer shall deduct
three percent (3% thereof as a charge by the state for its services as
specified in this subchapter and shall credit the three percent (3% to the
Constitutional and Fiscal Agencies Fund. In addition, the State Treasurer is
authorized to retain in the Local Sales and Use Tax Trust Fund an anount not
to exceed five percent (5% of the total ampunt received fromthe tax |evied
by each county, to be used by the State Treasurer to:

(A Mke remittances to the county for rebates nmade by the
county for taxes in excess of amunts specified by the particular county
ordi nances paid by a taxpayer on a single transaction;

(B) Make refunds for overpaynent of the taxes; and

(C© Redeem di shonored checks and drafts received and
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As Engrossed: H3/13/97 HB 1915
deposited in the Local Sales and Use Tax Trust Fund.

(b)(1) Al funds received by the State Treasurer fromthe sales tax
| evied by each county after deducting the three percent (3% for the
Constitutional and Fiscal Agencies Fund shall be deposited in the Local Sales
and Use Tax Trust Fund and shall be credited to the account of the county in
whi ch col | ect ed.

(2)(A) The State Treasurer shall nonthly transmit to the county
treasurer and to the city treasurer of each nmunicipality located in a county
| evying the tax authorized in this subchapter their per capita share of the
nmoneys received by the State Treasurer fromthe sales tax |levied by such
county and credited to the account of the county in the Local Sales and Use
Tax Trust Fund.

(B) However, if the ballot title used in any el ections held

during 1987 designated a division of the revenues, then the State Treasurer

shall distribute the tax directly to the county and the municipalities in

accordance with the ballot title.

(C) The county treasurer of any county which has levied a
sal es tax pursuant to this subchapter and which rebates taxes paid on a single
transaction in excess of a specified amunt shall nmonthly certify to the State
Treasurer the total ampunt of rebates paid since the preceding certification,
and the State Treasurer shall remt that anmount to the county treasurer from
the Local Sales and Use Tax Trust Fund. |f a distribution formula other than
per capita is to be used, a copy of the interlocal agreement between the
affected county and its nunicipalities shall be furnished to the State
Treasurer and the distribution of the tax shall be as agreed upon.

(c) Funds received by the counties and nunicipalities pursuant to the
provi sions of this subchapter may be used by the counties and rnunicipalities
for any purpose for which the county general funds or the city general funds
may be used.

(d) The State Treasurer is authorized to make refunds for overpaynent
of the county sales tax and to redeem di shonored checks and drafts issued in
paynment of the county sales tax fromthe Local Sales and Use Tax Trust Fund.

(e) Wen any tax adopted by a county pursuant to this subchapter is
abolished, the director shall retain in the account of that county in the
Local Sales and Use Tax Trust Fund for a period of one (1) year an ampunt

equal to five percent (5% of the final remttance to the county and
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As Engrossed: H3/13/97 HB 1915
muni ci palities therein at the tine of termnation of the collection of the tax
to:

(1) Cover possible rebates by the county;

(2) Cover refunds for overpaynent of taxes;

(3) Redeem di shonored checks and drafts deposited to the credit
of the Local Sales and Use Tax Trust Fund. After one (1) year has el apsed
after the effective date of the abolition of the tax in any county, the
director shall transfer the balance in that countys account to the county and
muni ci palities in the county and shall close the account.

(f) Any noneys collected which, as indicated by a certified copy of an
ordi nance of the quorum court of the county previously filed with the director
and the State Treasurer, are pledged to secure |ease rentals or the payment of
bonds authorized by this subchapter shall not be deposited in the State
Treasury but shall be deposited by the director in a bank or banks designated
by the county, as cash funds, and transmitted to the county subject to the
charges payabl e and retai nage authorized in this section. Charges deducted
shall be transmitted to the State Treasurer and ampunts retained shall be

retai ned by the director as cash funds."

SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Rep. Ferguson
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