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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/7/97 H3/13/97 H3/20/97 S3/27/97
81st General Assembly A Bl”
Regular Session, 1997 HOUSE BILL 1961

By: Representative Cunningham

For An Act To Be Entitled
"AN ACT TO REQUI RE ALL TWO- YEAR AND FOUR- YEAR PUBLI C
I NSTI TUTI ONS OF HI GHER EDUCATI ON TO PROVI DE WORKERS'
COVPENSATI ON FOR THEI R EMPLOYEES; AND FOR OTHER PURPOSES. "

Subtitle
“TO REQUI RE ALL TWO YEAR AND FOUR- YEAR
PUBLI C | NSTI TUTI ONS OF HI GHER EDUCATI ON
TO PROVI DE WORKERS' COMPENSATI ON
COVERAGE FOR THEI R EMPLOYEES. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. (a) Al two-year and four-year public institutions of

hi gher education shall be required to provi de workers conpensation coverage

for their enpl oyees.

(b) Coverages shall be provided for |osses incurred while perforn ng

work for the two-year or four-year public institution of higher education.

SECTION 2. (a) dains incurred on and after the effective date a

public institution of higher education elects to provide self-funded coverage

her eunder shall be the responsibility of the two-year or four-year public

i nstitution of higher education.

(b) dainms incurred prior to the effective date a public institution of

hi gher education elects to provide self-funded coverage hereunder shall becone

the responsibility of the two-year or four-year public institution of higher

education and the workers conpensation trust fund, nmintained for each

institution, by the Departnment of Finance and Adninistration shall be paid to
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As Engrossed: H3/7/97 H3/13/97 H3/20/97 S3/27/97 HB 1961

the institution by the Public Enployee Clains Division of the Insurance

Departnent on the effective date of the el ection.

(c) The Public Enployee Cains Division shall assist and provide

necessary records to institutions nmaking an el ection under this act or to

their designees.

SECTION 3. (a) Two-year and four-year public institutions of higher

education may provi de workers conpensation coverage through private carriers,

muni ci pal self funding groups or one (1) or nore self-funded entities or

groups.

(b) Self-funding groups established for this purpose shall neet the

foll owi ng requirenments:

(1) Any such group established to provide such coverage to public

i nstitutions of higher education only, shall offer coverage to any two-year or

four-year public institution of higher education in the state that applies for

such coverage

(2) Any such group established to provide workers conpensation

coverage to public institutions of higher education shall offer coverage at

rates pronul gated by the Arkansas Worker's Conpensati on Commi ssion. Prem unms

for public institutions of higher education participating in any such group

shall be revised annually based on the | oss experience of the particul ar

i nstitution of higher education or group of public institutions of higher

education; and

(3)(A) Any self-funding group of participating public

i nstitutions of higher education shall be subject to the regulations of the

Wor kers Conpensati on Conm ssion applicable to self-insured groups or

provi ders. Two-year and four-year public institutions of higher education

shall not be required to enter into an i ndemity agreenment binding them

jointly and severally.

(i) Each board governing a self-funding group shall be
permtted to declare dividends or give credits against renewal prem unms based
on annual | oss experience subject to Arkansas Wrker's Conpensati on Conm ssi on
approval

(ii) Al self-funded groups shall obtain excess reinsurance
froman adnitted or approved insurance conpany doi ng busi ness in Arkansas.

(B) In lieu of the reinsurance requirenments in subdivision
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As Engrossed: H3/7/97 H3/13/97 H3/20/97 S3/27/97 HB 1961

(B)Y(3)(A)(ii), any self-funded group under this section with one nmillion five

hundred t housand dollars ($1,500,000) or nore in annually collected prem uns

may provi de excess reserves of twenty percent (20% of annual pren uns by any

one of the foll ow ng ways:

(i) Cash or certificates of deposit in Arkansas banks;

(ii) Letters of credit froman Arkansas bank

SECTION 4. Nothing in this act shall require two-year or four-year

public institutions of higher education to provide workers® conpensation

coverage through one (1) or nore self-funded entities or groups and any such

institution may el ect to provide such coverage through the Public Enpl oyee

Clainms Division of the Arkansas | nsurance Departnment in the sane manner as

ot her state agenci es.

SECTI ON 5. Al'l provisions of this act of a general and permanent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmission shall incorporate the sane in the Code.

SECTION 6. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 7. All laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 8. EMERGENCY. It is found and determ ned by the Cenera

Assenbly of the State of Arkansas that this act requires all two-year and

four-year public institutions of higher education to provide workers

conpensation for their enployees; and that it is in the best interest of the

enpl oyees shall becone effective on July 1, 1997. Therefore, an energency is

declared to exist and this act being i medi ately necessary for the

preservation of the public peace, health and safety shall beconme effective

July 1, 1997.
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As Engrossed: H3/7/97 H3/13/97 H3/20/97 S3/27/97

/ s/ Rep. Cunni nhgham

HB 1961
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