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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/21/97 H3/26/97
81st General Assembly A Bl”
Regular Session, 1997 HOUSE BILL 2093

By: Joint Budget Committee

For An Act To Be Entitled
“AN ACT TO MAKE AN APPROPRI ATI ON FOR THE DI STRI BUTI ON OF
| NCOVE TAX SURCHARGE FUNDS TO SCHOOL DI STRI CTS THAT FAI LED
TO LEVY THE BASE M LLAGE FOR THE DEPARTMENT OF EDUCATI ON -
GENERAL EDUCATI ON DI VI SI ON; AND FOR OTHER PURPOCSES. "

Subtitle
“AN ACT FOR THE DEPARTMENT OF EDUCATI ON
- GENERAL EDUCATI ON DI VI SI ON - | NCOMVE
TAX SURCHARGE DI STRI BUTI ON
APPROPRI ATI ON. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTI ON 1. APPROPRI ATI ONS. There is hereby appropriated, to the
Depart nent of Education - CGeneral Education Division, to be payable fromthe
Public School Fund, for the distribution of Incone Tax Surcharge funds to

Local school districts that failed to |l evy the base nillage, the

SUM OF o e $2, 000, 000.
SECTION 2. SPECI AL LANGUAGE. | mediately upon the effective date of
this Act, the Chief Fiscal Oficer of the State shall transfer on his books

and those of the State Treasurer the sum of $500,000 from the Budget

Stabilization Trust Fund to the Public School Fund.

SECTI ON 3. SPECI AL LANGUAGE. Arkansas Code Annotated ¢ 6-20-312(b) and

(c) are hereby anmended to read as follows:

"(b) On or before Decenber 1, 1995, and onor before each subsegquent
Decenber 1 thereafter— the Director of the Departnment of Education shal
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As Engrossed: H3/21/97 H3/26/97 HB 2093

certify to the Director of the Departnent of Finance and Administration the
name of any local school district which has failed to levy at |east the base
m || age.

(c) For the taxable years year beginning on and-after January 1, 1996,
there is hereby levied an income tax surcharge of ten percent (10% of the tax
liability of every individual resident of each |ocal school district not
| evying the base nillage prior to Decenber 1 of the preceding year, or

"certification year'.

SECTION 4. SPECI AL LANGUAGE. Arkansas Code Annotated & 19-6-481 (b) is
hereby anmended to read as foll ows:

"(b) At the end of each nonth, the Treasurer of the State shall certify
to the Departrment of Education such anpunts as have accrued in the Public
School Support Fund and shall transfer such anpbunts to the Public School Fund,
where the Departnment of Education shall distribute these additional funds to
the local school districts that failed to levy the base nillage in a fashion
that, when conbined with the revenues produced by the m|lage available for
mai nt enance and operation actually levied by each | ocal school district,
provi des the sane anount of revenue as woul d have been provided by |evying the

base mllage in such I ocal school district. Further, if for any schoo

district the revenues generated by the incone tax surcharge | evied by Arkansas

Code Annotated  6-20-312(c) is greater than the revenues that woul d have been

produced if the Base MI | age had actually been |l evied by the school district,

then the total anpunt of revenues generated by the income tax surcharge from

the residents of that | ocal school district shall be distributed back by the

Departnent of Education to that |ocal school district."

SECTI ON 5. SPECI AL LANGUAGE. Notwi thstanding the provisions of

Arkansas Code Annotated 19-5-501 et seq., or any lawto the contrary, up to

$2, 000, 000 received by the Public School Fund fromthe Budget Stabilization

Trust Fund either by loan or transfer during the 1996-97 fiscal year, shall be

repaid fromtinme to time by transfer by the State Treasurer fromeither the

Publ i ¢ School Support Fund or the Public School Fund solely fromrevenues

generated by the income tax surcharge | evied by Arkansas Code Annotated £6-20-

312(c) after the provisions of Arkansas Code Annotated £19-6-481(b) have been
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As Engrossed: H3/21/97 H3/26/97 HB 2093

achi eved.

SECTI ON 6. COMPLI ANCE W TH OTHER LAWS.  Di sburserment of funds
authorized by this Act shall be linmted to the appropriation for such agency
and funds made available by Iaw for the support of such appropriations; and
the restrictions of the State Purchasing Law, the General Accounting and
Budgetary Procedures Law, the Revenue Stabilization Law, the Regular Sal ary
Procedures and Restrictions Act, or their successors, and other fiscal contro
laws of this State, where applicable, and regul ati ons pronul gated by the
Depart ment of Finance and Adm nistration, as authorized by |aw, shall be

strictly conplied with in disbursenment of said funds.

SECTION 7. LEGQ SLATIVE INTENT. It is the intent of the Genera
Assenbly that any funds di sbursed under the authority of the appropriations
contained in this Act shall be in conmpliance with the stated reasons for which
this Act was adopted, as evidenced by the Agency Requests, Executive
Reconmendat i ons and Legi sl ati ve Recomrendati ons contained in the budget
manual s prepared by the Departnent of Finance and Administration, letters, or
sumari zed oral testinmony in the official minutes of the Arkansas Legislative

Council or Joint Budget Conmittee which relate to its passage and adoption.

SECTION 8. CODE. AlIl provisions of this Act of a general and pernmanent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmission shall incorporate the sane in the Code.

SECTION 9. SEVERABILITY. |If any provision of this Act or the
application thereof to any person or circunstance is held invalid, such
invalidity shall not affect other provisions or applications of the Act which
can be given effect without the invalid provision or application, and to this

end the provisions of this Act are declared to be severable.

SECTI ON 10. GENERAL REPEALER. All laws and parts of laws in conflict

with this Act are hereby repeal ed.

SECTION 11. EMERGENCY CLAUSE. It is found and determ ned by the
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As Engrossed: H3/21/97 H3/26/97 HB 2093

Ceneral Assenbly of the State of Arkansas that sone |ocal school districts had

previously failed to |l evy the Base MIIlage for the maintenance and operati ona

costs, thereby placing those schools in jeopardy of not having sufficient

funds available. Therefore an energency is declared to exist and this act

bei ng i medi ately necessary for the preservation of the public peace, health

and safety shall becone effective on the date of its approval by the Governor

If the bill is neither approved nor vetoed by the Governor, it shall becone

effective on the expiration of the period of tine during which the Governor

may veto the bill. |If the bill is vetoed by the Governor and the veto is

overridden, it shall becone effective on the date the | ast house overrides the

vet o.

/ s/ Rep. Thicksten, et al
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