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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/19/97
81st General Assembly A BI”
Regular Session, 1997 HOUSE BILL 2130

By: Representative McJunkin

For An Act To Be Entitled
"AN ACT TO REDUCE TO FI FTEEN PERCENT (15% THE ASSESSED
VALUE OF PROPERTY FOR PURPOSES OF DETERM NI NG PROPERTY
TAXES FOR SCHOOLS; TO | NCREASE THE STATE SALES AND USE TAX
BY THREE- El GHTS PERCENT (3/8% | N ORDER TO REPLACE THE
LOST REVENUES RESULTI NG FROM DECREASI NG ASSESSED VALUES OF
PROPERTY; AND FOR OTHER PURPOSES. "

Subtitle
" REDUCE TO 15% THE ASSESSED VALUE OF
PROPERTY FOR PURPOSES OF DETERM NI NG
PROPERTY TAXES FOR SCHOOLS; | NCREASE
STATE SALES AND USE TAX (3/8% TO
REPLACE THE LOST REVENUES. "

BE I T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code 26-26-304(b)(3) is anmended to read as follows:

"(3) The assessed val ue of real and personal property in each county
shall be placed on the tax record at eighteen percent (18% of true and ful
mar ket or actual value for the assessnment year 1959 and thereafter at twenty
percent (20% of the true and full market or actual value for the assessnent

year 1960 and subsequent assessnent years. Provided however that for the

pur pose of conputing school district taxes the assessed value of real and

personal property in each county shall be placed on a tax record at fifteen

percent (15% of the true and full market or actual value for the assessnent

year 1997 and thereafter."

SECTI ON 2. Arkansas Code 26-26-304(c)(4)(D) is anended to read as
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As Engrossed: H3/19/97 HB 2130
fol | ows:

"(D)(i) In accordance with the determ nation of the final average ratio
of assessed values to the true and full market or actual value of all property
in any county annually, a portion of all state aid or turnback from al
sources accruing to the deficient county~ and all nunicipalities ard-school
districts therein during the current fiscal year shall be withheld by the
fiscal officials that disburse all state aid or turnback fromall sources if
the average ratio of assessed value to the true and full market or actua
value in any county is certified to be | ess than eighteen percent (18% for

each assessment year. |n accordance with the deternination of the fina

average rati o of assessed values to the true and full market or actual val ue

of all property in any school district annually, a portion of all state aid or

turnback fromall sources accruing to the deficient school district therein

during the current fiscal year shall be withheld by the fiscal officials that

di sburse all state aid or turnback fromall sources if the average ratio of

assessed value to the true and full market or actual value in any schoo

district is certified to be less than thirteen and one-half percent (13.5%

for each assessnent year.

(ii) The anpunt to be withheld in each instance shall be that
percentage of the total ampunt of state aid or turnback that would otherw se
be paid that is deternmined by dividing the percentage of the true and ful
mar ket or actual value outlined above for the respective years into the
di fference between this percentage and the final average ratio of assessed
value in the county as certified by the division on Decenber 31 of each year

(iii) In the event, however, that any unit of government other than

school districts so affected can make proper showing to the division on or

after August 1 of the followi ng year that the property in such unit of
government is assessed at not |ess than eighteen percent (18% of true and
full market or actual value for each assessnent year, then upon
recertification by the division to the proper fiscal officers of the state,
those funds that have been withheld shall be released to the county or taxing

unit other than school districts. In the event, however, that any schoo

district so affected can make proper showing to the division on or after

August 1 of the followi ng year that the property in such school district is

assessed at thirteen and one-half percent (13.5% of true and full market or

actual value for each assessnent year, then upon recertification by the
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As Engrossed: H3/19/97 HB 2130

division to the proper fiscal officers of the state, those funds that have

been wi thheld shall be released to the school district.

(iv) The officials of each unit of governnent shall have a right to
exanmi ne the records of the division and discuss any problems that mght arise

with the proper officers of the division."

SECTI ON 3. Begi nning Novenber 1, 1997, there is hereby | evied an

addi ti onal excise tax of three-eights percent (3/8% upon all taxable sal es of

property and services subject to the tax levied by the Arkansas G oss Receipts

Act (Arkansas Code of 1987 Annotated 626-52-101 et seq.). The tax shall be

collected, reported, and paid in the same manner and at the same tinme as is

prescri bed by the Arkansas Gross Receipts Tax Act for the collection

reporting and paynent of the Arkansas gross receipts tax.

SECTI ON 4. Begi nni ng Novenber 1, 1997, there is hereby | evied an

addi ti onal excise tax of three-eights percent (3/8% upon all tangible

personal property subject to the tax levied in the Arkansas Conpensati ng Tax

Act (Arkansas Code of 1987 Annotated 626-53-101 et seq.). The tax shall be

collected, reported, and paid in the same manner and at the same tine as is

prescri bed by the Arkansas Conpensating Tax Act for the collection, reporting

and paynent of Arkansas conpensating taxes.

SECTION 5. The revenues generated by this act shall be deposited into

the State Treasury as special revenues and credited to the School Tax

Assi stance Fund which is hereby created on the books of the State Treasurer,

State Auditor, and the Chief Fiscal Oficer of the state. These revenues

shall be used exclusively for the purposes set forth in this Act. |f the fund

bal ance at any tine exceeds by at |east twenty-five percent (25% the

expenditures fromthe fund during the previous cal endar year, the Genera

Assenbly may by |l aw transfer the excess balance into the State Treasury as

general revenues. |If at any time the fund balance is insufficient by nore

than ten percent (10% the insufficient anount in excess of ten percent (10%

may be borrowed fromthe Budget Stabilization Trust Fund. The borrowed nonies

shall be repaid fromthe School Tax Assistance Fund. |f the fund is

i nsufficient by no nore than ten percent (10%, paynents to the schoo

districts shall be reduced accordingly.
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As Engrossed: H3/19/97 HB 2130

SECTION 6. The Assessnent Coordi nati on Division shall provide to the

Depart nent of Finance and Administration no |ater than Decenmber 1, 1997, and

annual ly thereafter, an estinmate of the tax certified for collection in each

school district for the next year based on an assessnment ratio of fifteen

percent (15% . Beginning in January of the next year the Departnment of

Fi nance and Adnini stration shall make paynments to the school districts in the

anount of one-third (1/3) of the estimted tax certified for collection. The

paynments shall be made in equal nonthly install ments except that by July 1st

of each year the Assessnent Coordination Division shall provide the Departnent

of Finance and Adnministration with an adjusted final tax certified for

collection that year and the department shall neke appropriate adjustnents for

the remai nder of nmonthly paynments to the school districts that year

SECTION 7. The Departnent of Finance and Admi nistration and the

Assessnent Coordi nati on Division shall promul gate regul ati ons necessary to

fulfill their duties under this act.

SECTION 8. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 9. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 10. All laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Rep. McJunki n
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