© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o O M W N P O © ® N O 0 M W N PP O © ® N O O M W N B O

Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 SENATE BILL 114

By: Senator Hopkins

For An Act To Be Entitled
"AN ACT TO AMEND ARKANSAS CODE § 24-4-601 AND
§ 24-3-201(e) TO | NCREASE THE RETI REMENT BENEFI T
MULTI PLI ER FOR EACH YEAR OF CREDI TED SERVI CE I N THE
ARKANSAS PUBLI C EMPLOYEES' RETI REMENT SYSTEM ( PERS),
CONTRI BUTORY AND NONCONTRI BUTORY; TO PROVI DE FOR AN
| NCREASE | N THE BENEFI T PAYMENTS TO CURRENT RETI RANTS AND
BENEFI Cl ARI ES OF THE ARKANSAS PUBLI C EMPLOYEES' RETI REMENT
SYSTEM TO DECLARE AN EMERGENCY; AND FOR OTHER PURPCSES. "

Subtitle
“TO | NCREASE THE BENEFI T MULTI PLI ER FOR
EACH YEAR OF CREDI TED SERVI CE | N THE
PERS CONTRI BUTORY AND NONCONTRI BUTORY
SYSTEMS AND TO | NCREASE BENEFI TS FOR
CURRENT RETI RANTS AND BENEFI Cl ARI ES | N
PERS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code 8§ 24-4-601 is anmended to read as follows:
"24-4-601. Straight |ife annuity generally.
— (&) Beginning July 1, 1995 1997, any nmenber who retires, as provided in
88 24-4-507 - 24-4-512, shall receive a straight life annuity equal to ene—and
ni-nehundred ninety-two thousandths percent (1.-992% two and five hundredths

percent (2.05% of his average conpensation nmultiplied by the number of years,

and fraction of a year, of credited service with the Arkansas Public

Enpl oyees' Retirenent System
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SECTION 2. Arkansas code § 24-3-201(e), regarding the anount of the
mont hly annuity benefits provisions under the Public Enployees' Retirenent
System is anmended to read as foll ows:

"(e)(1l) Upon a nenber's retirement, he shall receive an annuity for
life equal to the total of the follow ng anpunts:

(A) For each year of credited service in the Arkansas
Publ i ¢ Enpl oyees' Retirenment Systemresulting from enpl oynent in a position
covered at any time by social security or another federal retirenent plan
supported wholly or in part by enployer contributions, ope-andsixty-five
hundredths percent (1.65% one and seventy hundredths percent (1.70% of his

final average pay plus, for each year of credited service in the Arkansas

Publ i ¢ Enpl oyees' Retirenment Systemresulting from enploynent in a position

never so covered,

two and five hundredths percent (2.05% of his final average pay;

(B) For each year of credited service in the State Police
Retirenment System one and fifty-five hundredths percent (1.55% of his fina
aver age pay; and

(O (i) For a nmenmber of the General Assenbly, a nmonthly
annuity equal to thirty-five dollars ($35.00) tinmes the number of years of
actual service as a nenber of the General Assenbly; and

(ii) For a nmenmber of the General Assenbly who served
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SB 114
as Speaker of the House of Representatives or President Pro Tenpore of the
Senate, a nonthly annuity equal to forty dollars ($40.00) tinmes the total
nunber of years of actual service as a nmenber of the General Assenbly.
(2)(A) In addition, if a nenber has credited service resulting

fromenploynment in a position covered at any time by social security or
anot her federal retirenent plan supported wholly or in part by enployer
contributions, and if that menmber is retiring as provided in subsections
(a)-(d) of this section or § 24-3-207(a), and if that menber's age at
retirement is younger than:

(i) Social security's mininmmage for an i medi ate
retirement benefit; and

(ii) Age sixty-two (62),
then that nenber of the Arkansas Public Enpl oyees' Retirement System shal
receive a tenporary annuity equal to three hundred forty-two thousandths

percent (0.-3429 thirty five hundredths percent (.35% of his final average
pay for each year of such credited service.

(B) A simlar nenber of the State Police Retirement System
shall receive a tenporary annuity equal to three hundred twenty-two
t housandt hs percent (0.322% of his final average pay for each year of
credited service.
(C The tenporary annuity shall terminate at the end of the
cal endar nonth in which the earliest of the follow ng events occurs:
(i) The nenber's death;
(ii) H s attainment of the social security mininmm
age; or
(iii) Hs attainnent of age sixty-two (62).

(3) It is considered sound public policy that retirenent pay not
exceed worki ng pay except for increases after retirement caused by inflation
Accordingly, at the time of retirenment, the total of named plan annuities
resulting fromenploynment in a position also covered by social security shal
not exceed his final average pay.

(4) If no tenporary annuity is payable as provided in this
subsection, or after such tenporary annuity has terninated, and if such nenber
has at retirenent any credited service for any period of tinme prior to July 1
1991, then the future payments of such annuity for life shall not be | ess than

they woul d have been under the provisions that were in effect on July 1, 1990,
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SB 114

for this subsection, the provisions of § 24-3-102(8) and § 24-4-101({17) plus

a correspondi ng i ncrease for any benefit enhancenents that have been enacted

since July 1, 1991."

SECTION 3. On July 1, 1997, the nmonthly retirenent benefit payable to

retirants and beneficiaries of the Arkansas Public Enpl oyees' Retirenent

System who retired on or before June 1, 1997, shall be increased by three

percent (3% of the benefit payable on June 1, 1997.

SECTION 4. Al provisions of this act of general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 5. If any provisions of this act or the application thereof to
any person or circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provisions or application, and to this end the provisions of this

act are declared to be severable.

SECTION 6. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 7. Enmergency. It is hereby found and determ ned by the

Ei ghty-First General Assenbly of the State of Arkansas that retirenent

benefits payable to current and future retirants and beneficiaries of the

Arkansas Public Enpl oyees' Retirenent System are inadequate; that the current

and future retirant and beneficiary paynments should be increased as soon as

possible in order to relieve this inequity; and that effective fisca

adm ni stration of the Systemwi |l be aided by inplenenting those increases at

the sane tinme as the State's fiscal year begins. Therefore, in order to

pronmote sound fiscal adnministration in State governnent, an energency is

hereby declared to exist, and this act being necessary for the i medi ate

preservation of the public peace, health, and safety, shall beconme effective

July 1, 1997.
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