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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/19/97
81st General Assembly A BI”
Regular Session, 1997 SENATE BILL 129

By: Senator Bearden

For An Act To Be Entitled
" AN ACT RELATI NG TO NOTI FI CATI ON TO LI ENHOLDERS OF CHANGES
IN POLI Cl ES AND CONTRACTS OF VEHI CLE CASUALTY | NSURANCE
AND TO PAYMENT OF | NSURANCE CLAI M5 FOR DAMAGES TO VEHI CLES
SUBJECT TO LIENS; AND FOR OTHER PURPOCSES. "

Subtitle
“NOTI FI CATI ON TO LI ENHOLDERS OF CHANGES
IN VEHI CLE CASUALTY POLI Cl ES AND
CONTRACTS AND TO PAYMENT OF | NSURANCE
CLAI M5 ON VEHI CLES SUBJECT TO LI ENS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Al clains paid by an insurer authorized to do business in

this state to any person having a clai munder any policy or contract of

vehi cl e casualty insurance as defined in 23-62-105 shall be paid by check or

draft of the insurer payable jointly to the order of the claimnt and the

i enhol der who holds a first lien of record against the vehicle of the insured

or cl ai mant.

SECTION 2. Every insurer paying a claimunder any policy or contract of

vehi cl e casualty insurance shall mail or deliver the check or draft for

paynment of the claimto the claimant or a lienholder within ten (10) worKking

days after all claiminvestigations are conpleted, the claimis processed and

the files are cl osed.

SECTION 3. Every insurer issuing any policy or contract of vehicle

casualty insurance covering a risk in this state shall notify the hol der of
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As Engrossed: H2/19/97 SB 129

any lien of record on the insured vehicle of any nodification, cancellation or

expiration of the policy or contract. The notification shall be given in

writing and at |east ten (10) days before the effective date of the proposed

nmodi fi cation, cancellation or expiration.

SECTION 4. Any insurer which violates or fails to conply with the

provi sions of this act shall pay to the Arkansas Departnent of |nsurance a

penalty in the anpunt of four hundred dollars ($400) for each such violation

or failure to conply.

SECTION 5. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 6. |If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
SECTION 7. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Sen. Bearden
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