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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S3/12/97
81st General Assembly A BI”
Regular Session, 1997 SENATE BILL 434

By: Senators Webb, Russ, and Hunter

For An Act To Be Entitled
“AN ACT TO PROVI DE A SALES TAX REBATE ON THE PURCHASE OF
REPAI R AND REPLACEMENT PARTS FOR MANUFACTURI NG AND
PROCESSI NG MACHI NERY; AND FOR OTHER PURPOSES. "
Subtitle

“TO PROVI DE A SALES TAX REBATE ON THE

PURCHASE OF REPAI R AND REPLACEMENT PARTS

FOR MANUFACTURI NG AND PROCESSI NG

MACHI NERY. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. (a) Beginning January 1, 1998, there shall be a rebate of the

anpunt of gross receipts tax paid to the supplier for the purchase of any part

or parts used to repair, maintain, or partially replace machi nery and

equi pnent used directly in producing, manufacturing, fabricating, assenbling,

processing, finishing or packaging of articles of commerce at manufacturing or

processing plants or facilities in the State of Arkansas. The terns

manufacturing or processing shall have the sanme neaning as set forth in

Arkansas Code 26-52-402(b). The amobunt of the sales tax rebate shall be as

foll ows:

(1) For the year beginning January 1, 1998 and endi ng Decenber 31

1998, the rebate shall be twenty percent (20% of the anpunt of gross receipts

tax paid;

(2) For the year beginning January 1, 1999 and endi ng Decenmber 31

1999, the rebate shall be forty percent (40% of the gross receipts tax paid;

(3) For the year beginning January 1, 2000 and endi ng Decenmber 31

2000, the rebate shall be sixty percent (60% of the gross receipts tax paid,

(4) For the year beginning January 1, 2001 and endi ng Decenmber 31
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As Engrossed: S3/12/97 SB 434

2001, the rebate shall be eighty percent (80% of the gross receipts tax paid.

(b) Begi nning January 1, 2002 the gross receipts or gross proceeds

derived fromthe sale of any part or parts used to repair, nmaintain, or

partially replace machi nery and equi prent used directly in producing,

manuf acturing, fabricating, assenbling, processing, finishing or packagi ng of

articles of comerce at nanufacturing or processing plants or facilities in

the State of Arkansas shall be exenpt fromthe Arkansas Gross Recei pts Act.

The ternms manufacturing or processing shall have the sanme neaning as set

forth in Arkansas Code 26-52-402(b).

(c) The Director of the Departnent of Finance and Administration is

authorized to promulgate rules and regul ati ons necessary to effectively

adm ni ster the provisions of this act.

SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
/[ s/ \Webb et a
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