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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S3/11/97
81st General Assembly A BI”
Regular Session, 1997 SENATE BILL 458

By: Senator Malone

For An Act To Be Entitled
"AN ACT TO PROVI DE A TWO THOUSAND DOLLAR ($2, 000) | NCOMVE
TAX CREDI T TO A BUSI NESS WHI CH PARTI Cl PATES I N A YOUTH
APPRENTI CESHI P/ WORK- BASED LEARNI NG PROGRAM NOT COVERED
UNDER TI TLE 29, SUBTITLE (a), PART 29 OF THE CODE OF
FEDERAL REGULATI ONS; AND FOR OTHER PURPOSES. "

Subtitle
“AN ACT TO PROVI DE AN | NCOVE TAX CREDI T
FOR BUSI NESSES PARTI Cl PATI NG | N CERTAI N
YOUTH APPRENTI CESHI P/ WORK- BASED LEARNI NG
PROGRAMS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Legislative findings and intent. The CGeneral Assenbly finds

that sonme of the youth apprenticeshi p/ work-based | earning progranms in the

state, while of high quality and standards, are not in occupations that are

covered by Title 29, Subtitle (a), Part 29 of the Code of Federal Regul ations

whi ch woul d all ow the programs to be registered by the Bureau of

Apprenticeship and Training of the U S. Departnment of Labor. Enployers of

youth apprentices who are in prograns/occupations regi stered by the Bureau of

Apprenticeship and Training are allowed to participate in a two thousand

dollar ($2,000) tax credit as provided in ACA 26-51-509. It is the intent of

this act to provide guidelines and a process for certifying high quality youth

apprenti ce/ wor k- based | earni ng prograns/occupations that nmeet the criteria set

forth by the Vocational and Techni cal Education Division of the Departnent of

Education in order that they nmay al so participate in a two thousand doll ar

($2,000.00) tax credit. The qualifying prograns/occupations nmust neet the
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As Engrossed: S3/11/97 SB 458

st andards and program designs that are nationally recogni zed by busi ness and

i ndustry and/or trade associ ati ons and have support by such groups in this

state. No apprentice program nmay be certified as neeting the intent of the

act if its curriculumand standards are not nationally recogni zed and/ or do

not nmeet the criteria established for such prograns.

SECTION 2. For the purposes of this act:

(a) Departnent neans the Departnment of Finance and Adnmini stration;

(b) Di vi sion nmeans the Vocational and Techni cal Educati on Division of

the Departnent of Education; and

(c) Youth apprentice nmeans an individual between the ages of sixteen

(16) and twenty-one (21) who is enrolled in a public or private secondary or

post secondary school

SECTION 3. A taxpayer who enploys a youth apprentice in an

apprenti ceshi p/ wor k- based | earni ng program whi ch neets the standards of

program design for nationally recognized curricul um and/ or busi ness and

i ndustry or trade associ ati on standards and which neets the criteria for

vocational | y-approved youth apprentice/ work-based | earni ng programs and whi ch

is not in an occupation eligible for registration as provided in Title 29,

Subtitle (a), Part 29 of the Code of Federal Regulations, as in effect on

January 1, 1995, shall be allowed a credit in the ampunt of two thousand

dollars ($2,000.00) or ten percent (109 of the wages earned by the youth

apprenti ce, whichever is |less, against the tax inposed by the Arkansas |ncone

Tax Act of 1929, as anmended, 26-51-101 et seq., for each such apprentice.

SECTION 4. To claimthe benefits of this section, a taxpayer nust

obtain certification fromthe Division certifying to the Revenue Division of

the Departnent of Finance and Administration that the taxpayer has nmet all the

requi renents and qualifications set forth in this section. The certification

to the departnment shall include the total ampbunt of wages paid to each youth

apprenti ce enpl oyed by the taxpayer or 501(c)(3) corporation in the taxable

year for which the taxpayer clains the credit provided in this section.

SECTION 5. (a) The anpbunt of the credit that nay be used by a taxpayer

for a taxable year may not exceed the anpunt of individual or corporate incone

0218970955.rrs707



© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o OO M W N P O © ® N O 0 M W N P O © ® N O O M W N B O

As Engrossed: S3/11/97 SB 458

tax otherwi se due. Any unused credit may be carried over for a nmaxi num of two

(2) consecutive taxabl e years.

(b) If the business is an S corporation, the pass-through provisions

of 26-51-409, as in effect for the taxable year the credit is earned, shall be

applicabl e.

(c) A partner s or nenber s distributive share of the credit shall be

deternmined by the partnership or limted liability conpany agreenent, unless

the agreenment does not have substantial econonic effect or does not provide

for the allocation of credits. |If the agreement does not have substanti al

econonic effect or does not provide for the allocation of the credit, the

credit shall be allocated according to the partner s or nenber s interest in

the partnership, pursuant to federal Internal Revenue Code section 704(b), as

in effect on January 1, 1995,

(d) A taxpayer who trains a youth apprentice in a certified youth

apprenti ceship program as provided in subsection (b) of this section shall be

entitled to the tax credit provided in this section for such youth apprentice,

even though the apprentice receives his or her wages for such training froma

501(c) (3) corporation.

(e) The tax credit provided by this act shall apply to taxable years

begi nni ng January 1, 1998, and all taxable years thereafter

SECTION 6. The Revenue Division of the Departnment of Finance and

Adm ni stration shall promul gate such rules and regul ati ons as nay be deened

necessary to carry out the purposes of this section. The Revenue Division

shall consult with the Vocational and Techni cal Educati on Division of the

Depart nent of Education during the promul gation of the rules and regul ati ons.

SECTION 7. All provisions of this act of a general and pernanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 8. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
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As Engrossed: S3/11/97

SECTI ON 9.

her eby repeal ed.

All

SB 458

laws and parts of laws in conflict with this act are

/ s/ Mal one
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