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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 SENATE BILL 487

By: Senators Todd and Harriman

For An Act To Be Entitled
"AN ACT TO PROVI DE A DEDUCTI ON FOR TUI TI ON TO POST-
SECONDARY EDUCATI ONAL | NSTI TUTI ONS; AND FOR OTHER
PURPCSES. "

Subtitle
“AN ACT TO PROVI DE A DEDUCTI ON FOR
TUI TI ON TO POST- SECONDARY EDUCATI ONAL
I NSTI TUTI ONS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code Title 26, Chapter 51, Subchapter 4 is anmended

to add a new section to read as follows:

"26-51-447. Deductions - Tuition to Post-Secondary Educati ona

I nstitutions.

(a) In conmputing net incone for the purposes of the Arkansas |nconme Tax

Act, as anended, ©26-51-101 et seq., there shall be allowed as a deduction in

addition to all other deductions allowed by |law for a portion of the anpunt

paid by the taxpayer as tuition for the taxpayer, the taxpayer s spouse or

dependent to attend a post-secondary educational institution. The deduction

shall be equal to fifty percent (50% of the |esser of either the amount of

tuition paid or the weighted average tuition for post-secondary educationa

institutions of the sanme cl assification.

(b) On or before November 30, 1998 of each year thereafter, the

director shall deternm ne the weighted average tuition of post-secondary

i nstitutions of each of the follow ng classifications:

(1) Four-year institutions of higher education

(2) Two-year institutions of higher education; and
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(3) Technical institutes.

(c)(1) For the purpose of this section, weighted average tuition neans

the tuition cost resulting fromthe foll owing cal cul ation

(A) Add the products of the annual tuition at each state-

supported post-secondary institution of the same classification multiplied by

that institution's total nunber of fiscal-year-equated students; and

(B) Divide the gross total of the product from subdivision

(d)(1) of this section by the total nunber of fiscal-year-equated students

attendi ng each state-supported post-secondary institution of the same

classification.

(2) For four-year institutions of higher education only

undergraduate tuition and undergraduate students shall be used in cal culating

wei ght ed average tuition."

SECTION 2. This act shall be effective for tax years begi nning on or

after January 1, 1998.

SECTION 3. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 4. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 5. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
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