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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 SENATE BILL 506

By: Senator Mahony

For An Act To Be Entitled
"AN ACT TO REPEAL THE WHOLESALE VENDI NG MACHI NE TAX AND TO
PROVI DE THAT ALL | TEMS SOLD THROUGH A VENDI NG MACHI NE W LL
BE SUBJECT TO SALES TAX; AND FOR OTHER PURPOCSES. "

Subtitle
“AN ACT TO REPEAL THE WHOLESALE VENDI NG
MACHI NE TAX AND TO PROVI DE THAT ALL
| TEMS SOLD THROUGH A VENDI NG MACHI NE
W LL BE SUBJECT TO SALES TAX."

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Subchapter 10 of Chapter 57 of Title 26 is hereby repeal ed.
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SECTION 2. Title 26, Chapter 52, Subchapter 3 is anended to add a new

section at the end thereof to read as foll ows:

"The gross receipts or gross proceeds derived fromthe sale of tangible

personal property through vendi ng devices are subject to the Arkansas G oss
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Recei pts Tax, 88 26-52-101, et seq. The selling price of the itens sold

through a vending device is deened to include all applicable state and | oca

sal es tax, and the anpunt of tax due to be remtted shall be cal cul ated

accordingly."

SECTION 3. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 4. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 5. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 6. EMERGENCY. It is hereby found and determ ned by the Genera

Assenbly of the State of Arkansas that the current nmethod of taxing sales hy

vendi ng devices is ineffective and unfair to vendors who sell the sanme itens

wi t hout using vendi ng devi ces because they nust collect the remt tax based

upon the price paid by their custoner for the item whereas operators of

vendi ng devi ces have the option of paying tax on the anpunt they pay for the

item placed into the vendi ng device rather than the anpunt the custonmer pays

for the item This disparate treatnent which is based solely upon how the

sale is effectuated gives operators of vending devices an unfair conpetitive

advant age over their conpetitors who do not operate vendi ng devices.

Therefore an energency is declared to exist and this act being i nmediately

necessary for the preservation of the public peace, health and safety shal

be in full force and effect as of July 1, 1997.
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