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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S3/4/97
81st General Assembly A Bl”
Regular Session, 1997 SENATE BILL 535

By: Senators Russ, Canada, Hopkins, and Hunter

For An Act To Be Entitled
"AN ACT TO EXEMPT CERTAI N FOODS FROM STATE SALES AND USE
TAX; TO PHASE IN THI S EXEMPTI ON OVER A PERI OD OF FOUR (4)
YEARS; TO PROVI DE | NCOVE TAX RELI EF; AND FOR OTHER
PURPCSES. "

Subtitle
“TO EXEMPT CERTAI N FOODS FROM STATE
SALES AND USE TAX AND TO PROVI DE | NCOVE
TAX RELI EF. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. (a) For purposes of this act, ®eligible food and beverageH

means any food as defined in Section 3 of the federal Food Stamp Act of 1977
(P.L. 95-113), as anended, 7 U.S.C.S. 2012(g), as the Act existed on January

1, 1997, except @®eligible food and beveraged shall not include soft drinks as
defined by Arkansas Code 826-57-902(b) (14).
(b) The sales and use taxes |evied by Chapters 52 and 53 of Title 26 of

the Arkansas Code on eligible food and beverage sold for human consunpti on

shall be reduced to 3% for sales occurring after Decenber 31, 1997 through
June 30, 1998.

(c) The sales and use taxes |evied by Chapters 52 and 53 of Title 26 of

the Arkansas Code on eligible food and beverage sold for human consunpti on

shall be reduced to two percent (2% for sales occurring after June 30, 1998

t hrough June 30, 1999.

(d) The sales and use taxes |evied by Chapters 52 and 53 of Title 26 of

the Arkansas Code on eligible food and beverage sold for human consunpti on
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As Engrossed: S3/4/97 SB 535

shall be reduced to one percent (1% for sales occurring after June 30, 1999
t hrough June 30, 2000.

(e) Beginning July 1, 2000 eligible food and beverage sold for hunman
consunption shall be exenpt for the sales and use taxes |levied by Chapters 52
and 53 of Title 26 of the Arkansas Code.

(f) The exenption provided in this act shall not affect |ocal sales and
use taxes levied in this state and ®eligi ble food and beverage® and soft
drinks shall continue to be subject to |ocal sales and use taxes.

SECTION 2. Arkansas Code Ann. 8 26-51-430 is anended to read as
fol | ows:

"26-51-430. Deductions - Standard deduction

(a) Inlieu of item zing deductions, theeach taxpayer may el ect to use
the standard deducti on.

(b) The standard deduction shall be one thousand dollars ($1,000) per
taxpayer. |In the case of a married couple, each spouse shall be entitled to
claima standard deducti on of one thousand dollars ($1,000)."

SECTI ON 3. Ark. Code Ann. & 26-51-201 concerning individual incone tax
rates is amended to add a new paragraph to read as foll ows:

"(d)(1) Not later than Decenber 15 of 1998, and each subsequent

cal endar year, the Director shall prescribe a table which shall apply in lieu

of the table contained in 626-51-201(a) with respect to taxable years

begi nning in the succeedi ng cal endar year. The Director shall increase the

m ni mum and maxi mum dol | ar anpbunts for each rate bracket (rounding to the

nearest $100) for which a tax is inmposed under such table by the cost-of-

living adjustnent (COLA) for such cal endar year and by not changing the rate
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As Engrossed: S3/4/97 SB 535

applicable to any rate bracket as adjusted. The yearly COLA i ncrease in each

rate bracket as provided in paragraph (2) shall apply to the brackets as

contained in 8 26-51-201(a) as in effect on January 1, 1998.

(2) For purposes of paragraph (1), the cost-of-1iving adjustnent

for any cal endar year is the percentage (if any) by which the CPI for the

cal endar year preceding the taxable year exceeds the CPlI for the cal endar year

1997, not to exceed three percent (3% . The CPI for any cal endar year is the

average of the Consuner Price Index as of the close of the 12-nonth period

endi ng on August 31 of such cal endar year. Consuner Price |Index neans the

| ast Consuner Price Index for all-urban consunmers published by the Departnent

of Labor.

(3) The new tables, as adjusted, shall apply for tax returns filed

for taxable year 1999 and thereafter, and shall be used by the Director in

preparing the incone tax wi thholding tables pursuant to Ark. Code Ann. ¢ 26-
51-907."

SECTION 4. Arkansas Code 8 26-51-607 is anmended to read as foll ows:
"(a) The ampunt of any case refund all owed or nade pursuant to the
provi sions of this subchapter shall be deternined as follows:
(1) |If the household income of the clainmant s household was seven

thousand dollars ($7, 000)ei ght thousand dollars ($8,000) or |less during the

i ncome year, the claimant shall be entitled to file a claimfor an amunt

equal to the ad valoremtaxes paid on the claimant s honestead; however, the
maxi mum refund any cl ai mant may receive under this subdivision shall be two
hundred fifty dollars ($250)three hundred dollars ($300);

(2) If the household inconme of the clainmant s household is nore
t han seventhousand dollars ($7 000)ei ght thousand dollars ($8,000) but not
nore than eight thousand dollars ($8,-000)ni ne thousand dollars ($9, 000) for

the incone year, the claimnt shall be entitled to file a claimfor an amunt

equal to the ad valoremtaxes paid on the claimant s honestead; however, the
maxi mum refund any cl ai mant may receive under this subdivision shall be two
hundred dollars ($200)two hundred fifty dollars ($250);

(3) |If the household inconme of the clainmant s household is nore
t han eight thousand dollars ($8,-000)ni ne thousand dollars ($9,000) but not
nore than pinrethousanddollars ($9,000)}ten thousand dollars ($10,000) for the

i ncome year, the claimant shall be entitled to file a claimfor an amunt
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As Engrossed: S3/4/97 SB 535
equal to the ad valoremtaxes paid on the claimnt s honestead; however, the
maxi mum refund any clai mant may receive under this subdivision shall be one
hundred fifty dollars ($150)two hundred dollars ($200);

(4) |If the household inconme of the clainmant s household is nore
t han pi-nethousand dollars ($9,000)ten thousand dollars ($10,000) but not nore
t han tenthousand dollars{$10,000)el even thousand dollars ($11, 000) for the

i ncome year, the claimant shall be entitled to file a claimfor an amunt

equal to the ad valoremtaxes paid on the claimant s honestead; however, the
maxi mum refund any clai mant may receive under this subdivision shall be one
hundred dollars ($100)one hundred fifty dollars ($150);

(5) |If the household inconme of the clainmant s household is nore
t han tenthousand dollars ($10,000)el even thousand dollars ($11,000) but not
nore than eleventhousanddollars ($11-000)3twel ve thousand dollars ($12, 000)

for the incone year, the claimnt shall be entitled to file a claimfor an

anount equal to the ad valoremtaxes paid on the clainmant s honest ead,;
however, the maxi numrefund any clai mant may recei ve under this subdivision
shal | be seventy-five dollars ($75)one hundred twenty-five dollars ($125);
(6) |If the household inconme of the clainmant s household is nore
t han eleventhousand dollars ($11, 000}t wel ve thousand dollars ($12,000) but
not more than fifteenthousand dollars ($15-000)si xteen thousand doll ars

($16,000) for the incone year, the clainmant shall be entitled to file a claim

for an anpunt equal to the ad valorem taxes paid on the clainmant s honest ead,;

however, the maxi numrefund any claimant may recei ve under this subdivision

shal | be fifty dollars ($50)one hundred dollars ($100).

(b) The refund shall be paid to the claimnt as a cash refund.

However, no interest shall be allowed on any paynent made to a cl ai mant under
the provisions of this subchapter

(c) If a claimant or another nenber of the household has any
outstanding tax liability to the State of Arkansas, the anpunt of any claim
ot herwi se payabl e under this subchapter, or such portion thereof as is

necessary, shall be applied to the paynent of the outstanding tax liability."

SECTION 5. The provisions of Sections 2 and 3 of this act shall be

effective as provided in this section unless a constitutional amendnent or

initiated act shall be approved before Novermber 15, 1998, which exenpts food,

either wholly or partially, fromthe Arkansas gross receipts tax. |If a
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constitutional amendnent or initiated act is approved, then the provisions of

Sections 2 and 3 shall not take effect. If a constitutional amendment or

initiated act is not approved, then the provisions of Section 2 of this act

shall be effective for tax years begi nning on and after January 1, 1999 and

the provisions of Section 3 of this act shall be effective as provided in that

secti on.

SECTION 6. The provisions of Section 4 of this Act shall be applicable

for property tax refund clainms filed in 1999 for property taxes paid in 1998

and subsequent years."

SECTION 7. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 8. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
SECTION 9. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Russ et al
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