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Stricken language would be deleted from present law. Underlined language would be added to present law.
State of Arkansas
81st General Assembly A BIII
Regular Session, 1997 SENATE BILL 639
By: Senator Webb
For An Act To Be Entitled
"TO PROVI DE AN | NCOVE TAX CREDI T FOR THE REHABI LI TATI ON OF
HI STORI C STRUCTURES; AND FOR OTHER PURPOSES. "
Subtitle
"TO PROVI DE AN | NCOVE TAX CREDI T FOR THE
REHABI LI TATI ON OF HI STORI C STRUCTURES. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. (a) For taxable years beginning on or after January 1

1998, a person shall be allowed an income tax credit against the tax inposed

by the Arkansas Inconme Tax Act of 1929, as anended, & 26-51-101 et seq. in an

anount equal to twenty-five percent (25% of the costs for qualified

preservation or rehabilitation of "certified historic structures" located in

this state, including architectural fees and costs incurred in the

preservation or rehabilitation of said property. A "certified historic

structure" is any building that is either individually listed in the Nationa

Regi ster of Historic Places or located in a National Register historic

district and certified as contributing to the significance of that district.

"Qualified preservation or rehabilitation" is any preservation or

rehabilitation of a "certified historic structure" which has been determ ned

to be consistent with the historic character of the property or the historic

district in whichit is |located, foll ows The Secretary of the Interiors

Standards for Rehabilitation and Cuidelines for Rehabilitating Hi storic

Buil dings as in effect on January 1, 1997, and has had the proposed

preservation or rehabilitation plans and specifications revi ewed and approved

prior to construction by the Arkansas Historic Preservati on Program

(b) The Revenue Division of the Departnment of Finance and
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Adm ni stration shall approve the credit under this subsection if all of the

following conditions are net:

(1) The costs are incurred and the claimis subnitted by the owner

of the historic property.

(2) The proposed preservation or rehabilitation costs in this

claimare five thousand dollars ($5,000) or nore.

(3) The costs included in the claimrelate only to preservation or

rehabilitation work including, but not limted to, the follow ng:

(A) Preservation, rehabilitation, restoration, repair, or

replication of exterior and interior features and materials that are either

deteriorated or mssing on the historic property.

(B) Repair of structural elenments on the historic property.

(C) Repair approved replacenment of nechanical, plunmbing, and

el ectrical systens on the historic property.

(D) Asbestos and |l ead paint renoval froma historic property.

(E) Anmericans Wth Disabilities Act access on the historic

property.
(F) Repair installation of seismc reinforcement in the

hi storic property.

(4) The historic properties are owner occupi ed personal residences

or historic properties used for business, industrial, or rental residential

pur poses.

(5) The Arkansas Historic Preservation Programcertifies that:

(A) The property is individually listed in the Nationa

Regi ster of Historic Places or located in a National Register historic

district and certified as contributing to the significance of that district.

(B) The proposed preservation or rehabilitation plan conplies

with the standards pronul gated by the Arkansas Historic Preservati on Program

and the Secretary of the Interior s Standards for Rehabilitation and

CGuidelines for Rehabilitating Historic Buildings as in effect on January 1,

1997, and is reviewed and approved by the Arkansas Historic Preservation

Program prior to the start of the project.

(C) The Arkansas Historic Preservation Programcertifies that

the conpl eted preservation or rehabilitation work conplies with the proposed

pl an.

(6) The preservation or rehabilitation work is conpleted within
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two (2) years after the date that the physical work of construction begins,

except in the case of any preservation ore rehabilitation which is initially

pl anned for conpletion in phases, in which case the work shall be conpl eted

within five (5) years after the date that the physical work of construction

begi ns.

(7) The expenditures for preservation or rehabilitation of the

historic property equals or exceeds five thousand dollars ($5,000).

(8) The expenditures are not incurred to acquire any buil ding or

interest in a building or to enlarge an existing buil ding.

(9) The costs were not incurred before the Arkansas Historic

Preservati on Program approved the proposed preservation or rehabilitation plan

as provided in this act.

(c) No person nay claimcredit under this subsection for rehabilitation

or historic property if the historic property was acquired by the clai mant

under an agreenent requiring the claimant to sell or otherw se di spose of the

hi storic property back to the previous owner within five (5) years after the

date that the historic property was acquired.

(d) A person who receives a credit under this act shall add to his or

her liability for taxes inposed under the Arkansas |Incone Tax Act of 1929, as

amended. © 26-51-101 et seq., one of the foll owing percentages of the anmount

of the credits received under this act for rehabilitation or preserving the

property if, within five (5) years after the date on which the preservati on or

rehabilitation work that was the basis of the credit is conpleted, the person

either sells or conveys the property or the Arkansas Hi storic Preservation

Program certifies to the Departnent of Finance and Adm nistration that the

hi storic property has been altered to the extent that it does not conply with

the standards promul gated by the Arkansas Historic Preservati on Program

(1) |If the sale, conveyance or nonconpliance occurs during the

first (1st) year after the date on which the preservation or rehabilitation is

conpl eted, one hundred percent (100%.

(2) |If the sale, conveyance or nonconpliance occurs during the

second (2nd) year after the date on which the preservation or rehabilitation

is conpleted, eighty percent (80%.

(3) If the sale, conveyance or nonconpliance occurs during the

third (3rd) year after the date on which the preservation or rehabilitation is

conpl eted, sixty percent (60% .
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(4) |If the sale, conveyance or nonconpliance occurs during the

fourth (4th) year after the date on which the preservation or rehabilitation

is conpleted, forty percent (409%.

(5) |If the sale, conveyance or nonconpliance occurs during the

fifth (5th) year after the date on which the preservation or rehabilitation is

conpl eted, twenty percent (209%.

SECTION 2. (a) The Arkansas Historic Preservati on Program shal

promul gate regul ati ons necessary for the admnistration of this act, except as

provi ded herein.

(b) The Departnent of Finance and Admi nistration shall pronul gate

regul ati ons necessary for the adnministration of the inconme tax credit provided

in this act.

SECTION 3. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 4. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 5. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
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