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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 SENATE BILL 704

By: Senator Everett

For An Act To Be Entitled
"AN ACT TO PROVI DE THAT RAW MATERI ALS PURCHASED W THI N OR
OUTSI DE THE STATE USED | N THE MANUFACTURI NG PROCESS MAY
NOT BE ASSESSED FOR TAXATION I N THI S STATE; AND FOR OTHER
PURPCSES. "

Subtitle
“AN ACT TO PROVI DE THAT RAW MATERI ALS
PURCHASED W THI N OR OUTSI DE THE STATE
USED | N THE MANUFACTURI NG PROCESS MAY
NOT BE ASSESSED FOR TAXATION IN THI S
STATE. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 8 26-26-1102 is anended to read as foll ows:

"26-26-1102. Pl ace of assessnent.

(a) Al real estate and tangi ble personal property shall be assessed
for taxation in the taxing district in which the property is |ocated and kept
for use.

(b)(1)(A) Tangible personal property in transit for a destination
within this state shall be assessed only in the taxing district of its
desti nati on.

(B) Tangible personal property in transit through this state

including raw materials fromwi thin or outside this state used in the

manuf act uri ng process and tangi bl e personal property manufactured, processed,

or refined in this state and stored for shipnment outside the state shall, for
purposes of ad valoremtaxation, acquire no situs in this state and shall not

be assessed for taxation in this state.
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(C The owner of tangible personal property in transit
through this state and of tangi ble personal property in transit for a
destination within this state may be required, by the appropriate assessor, to
subnmit docunmentary proof of the in-transit character and the destination of
the property.

(2) Tangi ble personal property in transit through this state

means, for the purposes of this section, tangi ble personal property:

(A) Wiich is nmoving in interstate comerce through or over
the territory of this state; or

(B) Which is consigned to or stored in or on a warehouse,
dock, or wharf, public or private, within this state for storage in transit to
a destination outside this state, whether the destination is specified when
transportation begins or afterward, except where the consignnent or storage is
for purposes other than those incidental to transportation of the property; or

(C Wiich is manufactured, processed, or refined within

this state and which is in transit and consigned to, or stored in or on, a
war ehouse, dock, or wharf, public or private, within this state for shipnment

to a destination outside this state."

SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
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