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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S3/18/97
81st General Assembly A BI”
Regular Session, 1997 SENATE BILL 753

By: Senator Lewellen

For An Act To Be Entitled
"AN ACT TO MORE EFFECTI VELY PROVI DE FOR FUNDI NG AND
CAPI TAL | MPROVEMENTS FOR LOCAL SCHOOL DI STRICTS; AND FOR
OTHER PURPOSES. "

Subtitle
"TO MORE EFFECTI VELY PROVI DE FOR FUNDI NG
AND CAPI TAL | MPROVEMENTS FOR LOCAL
SCHOOL DI STRI CTS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Legislative intent.

It is the intention of the General Assenbly through this act to ensure a

nmore equi tabl e system of school financing and funding capital inprovenents for

| ocal school districts and to ensure school funding and safer public

educational facilities for Arkansas children in all areas of the state.

It is further the intention of the General Assenbly through this act to

provide a fair and adequate education as required by Lakeview v. Huckabee and

the Little Rock School District desegregation case, to seek an end to costly

litigation, to require a conprehensive study of what constitutes adequacy and

equity in educational opportunity.

It is the specific intention of the General Assenbly to allow | oca

school districts to naintain political status and control of policies,

procedures, standards, and day-to-day nanagenent.

SECTI ON 2. Definitions.

As used in this act, "Capital inprovenents" nmeans the buil ding,

i mprovenent, and equi prent of school buil di ngs, purchasing sites therefor
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As Engrossed: S3/18/97 SB 753

pur chasi ng or refurbishing of new or used school buses, and purchasi ng books

and ot her equi pnent.

SECTI ON 3. Arkansas State School District.

Ef fective Septenber 1, 1997 the entire area of the state of Arkansas

shall conprise a single school district, to be known as the Arkansas State

School Funding District, for the limted purposes of providing for the funding

and capital inprovenent needs of |ocal school districts and assum ng existing

debt service obligations for capital inprovenents.

SECTI ON 4. Arkansas State School Funding District Board - Powers and
duti es.

(a)(1l) Effective Septenber 1, 1997 there is established the Arkansas
State School Funding District Board of Education which shall be conposed of

nine (9) nenbers, one (1) to be selected fromeach congressional district of

the state and the remni nder to be appointed at large fromwithin the state.

(2) The termof office of a nmenber of the board shall be six (6)

years and at the first nmeeting of the board, the nmenbers shall draw lots for

terms of office so that no nore than two (2) terns expire on June 30 of each

year thereafter.

(3) The nenbership of the boards shall be reflective of the
diversity of the state's population and shall include at |east tw (2)
mnority nenbers

(4) The nenbers of the board shall be appointed by the Governor

subject to the confirmation of the Senate, and shall take the oath of office

prescri bed by the Constitution for officers.

(5) Wen a vacancy occurs in the nenbership of the board, the

Governor shall appoint a successor, who will serve the unexpired termof the

person succeeded.

(6) The board shall annually elect one (1) of their nunber
chai r man.
(b) The Arkansas State School Funding District Board of Education
shal | :
(1) Distribute revenues on behalf of | ocal school districts for
capi tal inprovenents;

(2) Succeed to certain property of local school districts, as the
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As Engrossed: S3/18/97 SB 753

board deens proper

(3) Becone liable for that part of the debt service obligations

for local school districts, as the board deems proper

(4) Provide for other fiscal needs of |ocal school districts, as

the board deems proper

(5) Evaluate the capital inprovenent needs of |ocal schoo

districts;

(6) Promulgate standards for the assessnent of needs for |oca

school districts;

(7) Promulgate standards for repair of existing facilities and

construction of new facilities; and

(8) Collect revenues on behalf of the Departnment of Education for

di sbursement to |l ocal school districts as provided by | aw.

SECTION 5. Assessnent - Reports.
(a)(1) By no later than July 1, 1998, the Arkansas State School Fundi ng

District Board of Education shall conplete an assessnent of capita

i mprovenent and ot her needs of all |ocal school districts.

(2) On or before May 30, 1998, each local school district shal

file with the board an assessnent of capital inmprovenent and ot her needs.

(b) The board shall report its findings and recommendati ons for neeting

these needs of l|ocal school districts to the Governor and the Legislative

Council on or before Septenber 30, 1998.

SECTION 6. Comnmittee on resol ution of desegregation issues.

The Arkansas State School Funding District Board of Education is

aut horized to appoint nenbers of a comiittee which will recomend resol ution

of desegregation issues in the state; provided however, that al

recommendati ons shall require approval by the General Assenbly.

SECTION 7. (a) The current ad valoremtax on utility, industrial and

commer ci al personal property levied by any school district is hereby

abolished. In lieu thereof there is hereby levied a statewi de tax on persona

property owned by a utility conpany or an industrial or commercial entity at a

rate of thirty five (35) nmills on the dollar

(b) The tax inposed by this section may be increased by no nore than
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two (2) mills on the dollar each regular session. Such increase shall be

approved by a two thirds (2/3) vote of the nenbers of each house of the

Ceneral Assenbly.

(c) Al ad valoremtaxes levied by the state on utility property shal

be based on the assessment of the Public Service Conmi ssion as provided in

Arkansas Code £26-24-103. All ad valoremtaxes levied by the state on

comercial and industrial property shall be based on the assessnment of the

Assessnment Coordi nati on Division of the Arkansas Public Service Conm ssi on

whi ch shall have the full power and authority in the adm nistration of the tax

laws of this state to have the excl usive power of original assessnent of

comercial and industrial personal property. Any appeal of the Assessnent

Coordi nation Divisions assessnent shall be to the Arkansas Public Service

Commi ssion sitting as the State Equalization Board. The tax shall be

collected in the same nanner as all other ad valoremtaxes collected by the

county collector. The county collector shall not accept any ad val oremtaxes

froma utility conmpany or industrial or commercial entity whether levied by a

city, county, a school district or the state unless such conpany or entity

renmits all ad valoremtaxes due to the collector

(d) The county collector shall transmit the ad val oremtaxes coll ected

pursuant to this act to the state treasurer for credit to the Public Schoo

Fund.

SECTION 8. Arkansas Code Annotated 926-26-1202(a) is amended by addi ng
subsection (3) to the end thereof as follows:

(3) It shall be the duty of the County Assessors and their deputies to

use and follow the nmanual s, standards, and net hodol ogi es promul gated or

approved by the Assessnent Coordi nation Division of the Public Service

Commi ssion and to use the forms prescribed, furnished or approved by the said

Di vision in making appraisals of the fair market value of real property for

assessment purposes. It shall also be the duty of the County Equalization

Boards, in performng their duties, to recognize and foll ow such manual s and

standards, and the County Equalizati on Boards shall not change an assessnent

made t hrough use of such manual s, nethodol ogi es and standards by the County

Assessor unl ess such change is to correct clear error or is necessary to

provide uniformty in the assessnent of sinmilar classes of property. The

speci fic reason for any change in an assessnent ordered by a County
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Equal i zati on Board shall imediately be entered in detail in witing in the

records of its proceedings. It shall also be the duty of the County Judges,

in hearing appeals fromthe decisions of the County Equalization Boards, to

recogni ze and foll ow such manual s, net hodol ogi es and standards, and a County

Judge shall not change an assessnment of the County Assessor arrived at using

approved manual s, standards, or nethodol ogi es unl ess such change is to correct

clear error or is necessary to provide uniformty in the assessnment of simlar

cl asses of property.

SECTION 9. All provisions of this act of a general and pernanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 10. |If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 11. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Lewel | en
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