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Stricken language would be deleted from and underlined language would be added to law asit existed prior tothe
82nd General Assembly.

State of Arkansas As Engrossed: H4/5/99
82nd Genera Assembly IK\ B| I I
Regular Session, 1999 HOUSEBILL 2181

By: Representative Hunt

For An Act To Be Entitled
""AN ACT PROVIDING FOR THE CREATION OF THE ARKANSAS
AFFORDABLE HOUSING TRUST FUND; TO PROVIDE THE TERMS
AND CONDITIONS UPON WHICH THE ARKANSAS DEVELOPMENT
FINANCE AUTHORITY SHALL ADMINISTER THE ARKANSAS
AFFORDABLE HOUSING PROGRAM AND THE ARKANSAS AFFORDABLE
HOUSING TRUST FUND; TO REPEAL ARKANSAS CODE 88 15-5-
1301 THROUGH 15-5-1305; TO REPEAL ARKANSAS CODE 8§ 26-
51-1701 THROUGH 26-51-1705; AND FOR OTHER PURPOSES."

Subtitle
"TO PROVIDE FOR THE CREATION OF THE
ARKANSAS AFFORDABLE HOUSING PROGRAM AND
TRUST FUND TO BE ADMINISTERED BY ADFA
AND REPEAL OTHER AFFORDABLE HOUSING
LAWS."

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Title.

This act shall be referred to and may be cited as the ‘“Arkansas

Affordable Housing Trust Fund Act.”

SECTION 2. Legislative findings.

The General Assembly hereby finds that adequate numbers of energy-

efficient, affordable housing (as well as single family owned residencies) do

not exist in the State of Arkansas, and that obtaining such housing is not

within the financial means of many Arkansans. It is legislatively determined
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As Engrossed: H4/5/99 HB2181

that adequate, affordable housing resources need to be made available

throughout the state and that there is a need for a method to finance,

acquire, develop, construct, rehabilitate and reserve affordable housing for

low and moderate income persons in the State of Arkansas.

SECTION 3. Definitions.

For purposes of this act, unless the context otherwise requires:

(1) “Affordable Housing” means residential housing that is owned or

occupied by persons who are members of households as defined by rules and

regulations adopted by the Arkansas Development Finance Authority or its

relevant successor agency, as those definitions may change from time to time

and such term shall include low or moderate income persons, as well as persons

of other income categories if such housing assistance is authorized by this

Act; and

(2) “Arkansas Development Finance Authority” or ‘“ADFA” means the

Arkansas Development Finance Authority as defined and established pursuant to

the provisions of Arkansas Code § 15-5-201, and any successor authority or

agency of the State of Arkansas.

SECTION 4. Affordable Housing Trust Fund created.

(a) There is created on the books of the Treasurer of State, the Auditor

of the State and the Chief Fiscal Officer of the State a special trust fund to

be known as the Arkansas Affordable Housing Trust Fund. The trust fund shall

consist of all appropriations, dedicated revenues, grants, gifts, and

contributions of money made from any source to the trust fund. The Treasurer

of State shall deposit all monies received for the trust fund as special

revenues of the state and shall allocate such monies to the special trust fund

account. ADFA shall administer the trust fund in accordance with rules and

regulations adopted by ADFA pursuant to this act. ADFA shall use money

appropriated or allocated to the trust fund to implement and administer an

Affordable Housing Program for the State of Arkansas in accordance with

Section 5 of this act.

(b) Except as otherwise provided in this act, all monies deposited in

the trust fund shall be used to increase the supply and availability of

affordable housing within the state in accordance with the provisions of

Section 5 of the act and rules and procedures adopted by ADFA.
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As Engrossed: H4/5/99 HB2181

SECTION 5. Development of Affordable Housing Program authorized.

ADFA shall develop and implement programs under which, in accordance

with rules and regulations adopted by ADFA pursuant to this act, it may make

grants, loans, loan guarantees and loan subsidies to persons, entities or

governmental bodies to assist them in activities that will promote home

ownership, and also provide housing and housing assistance to all Arkansans.

Such program may include grants, loans, loan guarantees and loan subsidies for

any of the following purposes:

(1) Acquiring, financing, constructing, leasing, rehabilitating or

improving publicly or privately owned affordable housing, including, but not

limited to, those for low or moderate income persons, and persons with incomes

in excess of those limits, if such assistance is used to develop diverse

socioeconomic neighborhoods;

(2) Providing supportive services related to affordable housing for

special needs populations including elderly persons and persons with physical

or mental disability;

(3) Providing rental assistance payments or home ownership subsidies

that reduce rents or housing payments otherwise payable by low and moderate

income residents;

(4) To any Arkansan living in a county which has been declared a

disaster area by the Governor of the State;

(5) Providing financial assistance necessary to carry out planning and

development stages for local programs which will be a part of the Affordable

Housing Program developed by ADFA; and

(6) For such other purposes, including efforts to increase energy-

efficiency, related to the creation, availability, preservation or support of

affordable housing in the State of Arkansas as may be approved by the board of

directors of ADFA from time to time.

SECTION 6. Reporting requirements.

In June of each year, ADFA shall submit a report to the Governor and to

the Legislative Council describing the activity of ADFA under the Arkansas

Affordable Housing Program and the receipts of and disbursements from the

Arkansas Affordable Housing Trust Fund during the preceding fiscal year. The

report shall include expenditures by county and shall also include a summary
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As Engrossed: H4/5/99 HB2181

of the amount spent on single-family residential housing by income group.

SECTION 7. Rules and rule-making.

ADFA shall promulgate rules and regulations necessary to administer the

provisions of this act and the procedure relating to payments from the

Arkansas Affordable Housing Trust Fund. No rule or portion of rule promulgated

by the authority of this act shall become effective until it has been approved

in accordance with the procedure established in the Arkansas Administrative

Procedure Act, beginning at Arkansas Code § 25-15-201.

SECTION 8. (&) Arkansas Code 88 15-5-1301 through 15-5-1305, the

Affordable Neighborhood Housing Tax Credit Act of 1997, are repealed effective
January 1, 2000.

(b) All tax credits approved and authorized by ADFA pursuant to the

provisions of the Affordable Neighborhood Housing Tax Credit Act of 1997 prior

to January 1, 2000, shall not be affected by the repeal of the statutory

provisions and the persons or entities receiving such tax credit shall be

entitled to continue to apply such tax credits in accordance with the

provisions of the Affordable Neighborhood Housing Tax Credit Act of 1997 and

the Arkansas Income Tax Code until such credits are fully utilized or have

expired.
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35
36

As Engrossed: H4/5/99 HB2181

SECTION 9. (a) Arkansas Code 88 26-51-1701 through 26-51-1705, the Low

Income Housing Tax Credit, are repealed effective January 1, 2000.

(b) All tax credits issued and allocated pursuant to the provisions of

Arkansas Code 8§ 26-51-1702 prior to January 1, 2000, shall continue in full

force and effect and the recipients of those credits shall be permitted to

continue to utilize those credits pursuant to the provisions of Arkansas Code

8§ 26-51-1702 until the credits have been fully utilized or expired.
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SECTION 10.

All provisions of this act of a general and permanent

HB2181
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nature are amendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revision Commission shall incorporate the same in the Code.

SECTION 11. IFf any provision of this act or the application thereof to
any person or circumstance is held invalid, such invalidity shall not affect
other provisions or applications of the act which can be given effect without
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.
SECTION 12. All laws and parts of laws in conflict with this act are

hereby repealed.
/s/ Hunt
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