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Stricken language would be deleted from and underlined language would be added to the law asit existed
prior to thissession of the General Assembly.

State of Arkansas .
86th General Assembly A Bl I I
Regular Session, 2007 SENATE BILL 842

By: Senator Bisbee

For An Act To Be Entitled
AN ACT TO CREATE A FUNDING FORMULA FOR PUBLIC
INSTITUTIONS OF HIGHER EDUCATION THAT USES
PERFORMANCE MEASURES; TO CREATE THE HIGHER
EDUCATION PERFORMANCE MEASURE PROGRAM; AND FOR
OTHER PURPOSES.

Subtitle
TO CREATE A FUNDING FORMULA FOR PUBLIC
INSTITUTIONS OF HIGHER EDUCATION THAT
USES PERFORMANCE MEASURES AND TO CREATE
THE HIGHER EDUCATION PERFORMANCE MEASURE
PROGRAM.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code Title 6, Chapter 61 is amended to add an

additional subchapter to read as follows:

6-61-1301. Title.

This subchapter shall be known and may be cited as the “Higher

Education Performance Measure Funding Act”.

6-61-1302. Findings.

The General Assembly finds that public institutions of higher education

in the state have traditionally been funded without any consideration given

to the performance of the institution of higher education in achieving

specific goals that are known to be significant in determining the quality of

the education to the student and the benefit to the state by providing a
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highly skilled workforce, including:

(1) Improvement in the course completion and grade receipt rate;

(2) Certification of maximum-credit-hours-to-degree rate for

programs that are to receive state funding for student semester hour credit;

(3) Improvement in the number of students who transfer from a

two-year college and complete a four-year degree;

(4) Transferability of courses;

(5) Increase in the retention rate; and

(6) Increase in the graduation rate.

6-61-1303. Definition.

As used in this subchapter, “institution of higher education” means a

public institution of higher education and includes universities and two-year

colleges.

6-61-1304. Creation — Purpose.

(a) There is created the Higher Education Performance Measure Program

to be administered by the Arkansas Higher Education Coordinating Board and

the Department of Higher Education.

(b) The purpose of this program is to improve undergraduate education

at public institutions of higher education by improving the performance of

the institutions of higher education as their performance relates to

delivering a quality education to students and to providing a highly skilled

workforce.

6-61-1305. Development of funding formulas — Implementation date.

(a) The Department of Higher Education, with the approval of the

Arkansas Higher Education Coordinating Board, shall develop funding formulas

based on the six (6) performance measures in this subchapter.

(b) This subchapter shall be implemented beginning on July 1, 2009.

6-61-1306. Course completion performance measure.

(a) The funding formula for institutions of higher education shall

include a component that provides funding based upon the latest available

student semester credit hour enrollment information for students who

completed each course and earned a grade.
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(b) Census date enrollments shall not be used for determining the

funding needs of an institution of higher education, and funding shall be

determined as provided under this subchapter.

6-61-1307. Maximum-credit-hours-to-degree rate performance measure.

(a) (1) Except as provided under subsection (c) of this section, the

funding formula for institutions of higher education shall include a

component that provides funding for institutions of higher education only for

the course-completion student semester credit hour for students who are

enrolled in academic programs that have been certified to meet the maximum

credit-hours-to-degree rate.

(2) State funding shall not be provided for any of the student

semester credit hours taken by students in a program that has not been

certified as in compliance with the maximum credit-hours-to-degree rate.

(b) (1) The credit-hours-to-degree rate for a four-year degree shall

not exceed one hundred twenty-four (124) credit hours.

(2) The credit-hours-to-degree rate for a two-year degree or a

technical certificate shall be determined by the Department of Higher

Education and approved by the Arkansas Higher Education Coordinating Board.

(c) The Department of Higher Education, with the approval of the

Arkansas Higher Education Coordinating Board, may grant an exception for the

credit-hours-to-degree rate for a program.

(d) The Department of Higher Education, with the approval of the

Arkansas Higher Education Coordinating Board, shall develop funding

incentives for degrees in subject-matter areas that are critically needed or

in critical shortage in the state.

6-61-1308. Two-year transfer students that complete a four-year degree

performance measure.

(a) The funding formula for institutions of higher education shall

include a component that provides funding to institutions of higher education

for transfer students from a public two-year college in Arkansas that

complete a four-year degree at a public university in Arkansas.

(b) The funding formula shall provide incentives for both the Arkansas

public two-year college and the Arkansas public university from which the

student graduates.
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6-61-1309. Transferability of courses performance measure.

The funding formula for institutions of higher education shall include

a component that provides funding based on the Arkansas Course Transfer

System (ACTS).

6-61-1310. Retention rate performance measure.

The funding formula for institutions of higher education shall include

a component that provides funding to reward an institution of higher

education for improving its student retention rate and for exceeding a

predetermined retention rate established for the institution of higher

education based on the characteristics of the students enrolled in the

institution of higher education.

6-61-1311. Graduation rate performance measure.

The funding formula for institutions of higher education shall include

a component that provides funding to reward an institution for improving its

eraduation rate and for exceeding a predetermined graduation rate established

for the institution of higher education based on the characteristics of the

students enrolled in the institution of higher education.

6-61-1312. Minimum funding.

If the enrollment at an institution of higher education is declining or

if the institution’s performance as compared to the performance measures in

this subchapter result in a need that is less than the current funding level,

the base funding of the institution of higher education shall only be

protected to the extent that an institution’s base funding shall not be

reduced by more than five percent (5%) in a fiscal year.

6-61-1313. Rules.

The Department of Higher Education shall promulgate rules for the

implementation and administration of this subchapter.

SECTION 2. Beginning on July 1, 2009, Arkansas Code § 6-61-228 is

repealed.

6 61-228. . £ funding £ 1 lol £ .
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