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Stricken language would be deleted from and underlined language would be added to the law asit existed
prior to thissession of the General Assembly.

State of Arkansas .
87th General Assembly A Bl I I
Regular Session, 2009 HOUSE BILL 1454

By: Representatives Glidewell, Garner, Carroll, Dale, Dismang, English, Greenberg, D. Hutchinson,
King, Pyle, Rice

For An Act To Be Entitled
AN ACT TO REDUCE THE STATE PORTION OF THE SALES
AND USE TAX RATE ON FOOD AND FOOD INGREDIENTS;
AND FOR OTHER PURPOSES.

Subtitle
TO REDUCE THE STATE PORTION OF THE SALES
AND USE TAX RATE ON FOOD AND FOOD
INGREDIENTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 26-52-317(a), concerning the tax rate on

food and food ingredients, is repealed.
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SECTION 2. Arkansas Code § 26-52-317(c), concerning the tax rate on
food and food ingredients, is amended to read as follows:
(c)4H Beginning July—15+206067 July 1, 2009, in lieu of the gross

receipts or gross proceeds taxes levied on food and food ingredients under §§

26-52-301 and 26-52-302, there is levied a tax on the gross receipts or gross

proceeds derived from the sale of food and food ingredients at the rate of

two—andseven—eighths pereent (2-875%) zero percent (0%). to—bedistributed
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SECTION 3. Arkansas Code § 26-52-317(d), concerning the tax rate on
food and food ingredients, is amended to read as follows:
(d)(1) The gross receipts or gross proceeds derived from the sale of
food and food ingredients shall continue to be subject to the:
1> (A) Excise tax levied under Arkansas Constitution,
Amendment 75, § 2; and
2)(B) All municipal and county gross receipts taxes.

(2) The gross receipts or gross proceeds taxes levied under

subdivision (d)(l) of this section shall be collected, reported, and paid in

the same manner and at the same time as is prescribed by law for the

collection, reporting, and payment of all other Arkansas gross receipts

taxes.

SECTION 4. Arkansas Code § 26-53-145(a), concerning the tax rate of

food and food ingredients, is repealed.
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SECTION 5. Arkansas Code § 26-53-145(c), concerning the tax rate of
food and food ingredients, is amended to read as follows:

(c)4H Beginning July—15+20607 July 1, 2009, in lieu of the

compensating use taxes levied on food and food ingredients under §§ 26-53-106

and 26-53-107, there is levied a tax on the privilege of storing, using,

distributing, or consuming food and food ingredients at the rate of twe—and

seven—eights pereent (2+-875%) zero percent (0%). to—bedistributedas

SECTION 6. Arkansas Code § 26-53-145(d), concerning the tax rate of

food and food ingredients, is amended to read as follows:
(d)(1l) The following shall continue to apply to the sales price of
food and food ingredients:
1 (A) The compensating use tax levied under Arkansas
Constitution, Amendment 75, § 2; and

42)»(B) All municipal and county use taxes.
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(2) The use tax levied under subdivision (d)(l) of this section

shall be collected, reported, and paid in the same manner and at the same

time as is prescribed by law for the collection, reporting, and payment of

all other Arkansas compensating use taxes.

SECTION 7. EMERGENCY CLAUSE. It is found and determined by the

General Assembly of the State of Arkansas that unemployment is rising in

Arkansas, that the rise in unemployment has resulted in an increase in the

number of Arkansans unable to afford basic necessities; and that in order to

aid the people of Arkansas, the sales and use tax rate on food and food

ingredients should be reduced. Therefore, an emergency is declared to exist

and this act being necessary for the preservation of the public peace,

health, and safety shall become effective on July 1, 2009.
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