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Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas

88th General Assembly A B | I I

Regular Session, 2011 SENATE BILL 758

By: Senator M. Lamoureux
By: Representative Hammer

For An Act To Be Entitled
AN ACT TO REPEAL CERTAIN INCOME TAX EXEMPTIONS,
CREDITS, INCENTIVES, REDUCED RATES, AND OTHER
SECTIONS OF THE ARKANSAS CODE THAT REDUCE TAX
LIABILITY; TO PROVIDE FOR CORRESPONDING REDUCTION TO
THE INCOME TAX RATES FOR INDIVIDUALS, TRUSTS, AND
ESTATES; AND FOR OTHER PURPOSES.

Subtitle
TO REPEAL CERTAIN INCOME TAX EXEMPTIONS,
CREDITS, INCENTIVES, REDUCED RATES, AND
OTHER STATUTES THAT REDUCE TAX LIABILITY
AND TO PROVIDE FOR A CORRESPONDING
ADJUSTMENT TO THE INCOME TAX RATES FOR
INDIVIDUALS, TRUSTS, AND ESTATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code Title 26, Chapter 51, Subchapter 2 is amended

to add an additional section to read as follows:

26-51-208. Adjustment of tax rates.

(a)(l) For each of the tax years 2013 through 2017 inclusive, and for

each tax year thereafter as stated in subsection (b), the Department of

Finance and Administration shall calculate the individual amount of income

tax that the state would have received with respect to each exemption,

credit, incentive, reduced tax rate, and other section of the Arkansas Code

that reduces tax liability if the exemptions, credits, incentives, reduced
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tax rates, and other sections of the Arkansas Code that reduce tax liability

that are repealed by this act were not in effect.

(2) The department shall:

(A) Calculate the sum over five (5) years of the

individual amounts calculated under subdivision (a)(l) of this section for

each of the exemptions, credits, incentives, reduced tax rates, and other

sections of the Arkansas Code that reduce tax liability that were in effect

on the effective date of this act but are not effective as of January 1,

20193

(B) Determine the average of each of the individual

amounts calculated under subdivision (a)(2)(A) of this sectionj; and

(C) Calculate the adjustment in the tax rates stated in §

26-51-201 that would be necessary to reduce the tax rates in a proportional

manner that causes the total income tax receipt reduction to match the total

of the average amounts calculated under subdivision (a)(2)(B) of this

section.

(b) (1) For tax year 2019, the tax rates stated in § 26-51-201 shall be

adjusted according to the calculation provided in subdivision (a)(2) of this

section.

(2) For tax years beginning on and after January 1, 2020, the

tax rates stated in § 26-51-201 shall be adjusted:

(A) According to the calculation provided in subdivision

(a)(2) of this section; and

(B) Based on the individual amounts of income tax that the

state would have received during the previous five (5) tax years for each of

the exemptions, credits, incentives, reduced tax rates, and other sections of

the Arkansas Code that reduce tax liability that were in effect on the

effective date of this act but are not effective as of the date of the

calculation.

(3) The department shall calculate the adjustment provided under

this subsection (b) by January 1 of the year in which the adjusted rates are

effective.

SECTION 2. Arkansas Code § 26-51-201 is amended to read as follows:

26-51-201. 1Individuals, trusts, and estates.

(a) A tax is imposed upony—and-with respeet—teoy the entire income of

2 03-02-2011 13:11:17 JLLO19
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every resident, individual, trust, or estate. The tax shall be levied,
collected, and paid annually upon the entire net income as defined and
computed in this chapter at the following ratesygiving effeet tothe tax
eredits provided-hereaftery; and in the manner set—forth stated:

(1) On the first two thousand nine hundred ninety-nine dollars
($2,999) of net income or any part thereof, one percent (1%);

(2) On the next three thousand dollars ($3,000) of net income or
any part thereof, two and one-half percent (2%%);

(3) On the next three thousand dollars ($3,000) of net income or
any part thereof, three and one-half percent (3%%);

(4) On the next six thousand dollars ($6,000) of net income or
any part thereof, four and one-half percent (4%%);

(5) On the next ten thousand dollars ($10,000) of net income or
any part thereof, six percent (6%); and

(6) On net income of twenty-five thousand dollars ($25,000) and
above, seven percent (7%).

(b) However, no state income tax shall-be is due this the state from a

trust or estate created by a nonresident donor, trustor, or settlor, or by a
nonresident testator even though administered by a resident trustee or
personal representative except on income derived from:

(1) Lands Land situated in this the state, including without
limitation gains from any a sale thereof;

(2) Asay An interest in lands land situated in this the state,
includingy without limitationy chattels realy—ineluding and gains from any a
sale thereof;

(3) Tangible personal property located in Arkansas the state,
including without limitation gains from amny a sale thereof; and

(4) UYnincorporated-businesses An unincorporated business
domiciled in Arkansas the state.

(c) No income tax shall-be is due the Stateof Arkansas state from a

nonresident beneficiary on income received from a trust being administered by
a resident trustee except on income derived by the trust from:

(1) Lands Land situated in this the state, including without
limitation gains from any a sale thereof;

(2) Asay An interest in lands land situated in this the state,
includingy without limitationy chattels realyineluding and gains from any a
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sale thereof;
(3) Tangible personal property located in Arkansas the state,
including without limitation gains from amry a sale thereof; and
(4) UYUninecorporated-businesses An unincorporated business
domiciled in Arkansas the state.
(d) (1) Not later than December 15 of 1998, and each subsequent

calendar year, the direetor Director of the Department of Finance and

Administration shall prescribe a table whieh that shall apply in lieu of the

table contained in § 26-51-201(a) with respect to taxable years beginning in
the succeeding calendar year.

(A) (i) The director shall increase the minimum and maximum
dollar amounts for each rate bracket {rounding to—the nearest—$100) for which
a tax is imposed under sueh the table by the cost-of-living adjustment GOLA)
for sueh the calendar year and by netchanging the rate applicable to—any
rate bracketas—adjusted.

(ii) The adjusted minimum and maximum dollar amounts

for each rate bracket shall be rounded to the nearest one hundred dollars

($100).

(iii) The director shall not change the rate

applicable to any rate bracket as adjusted.

(B) The yearly €6O0EA cost-of-living adjustment increase in

each rate bracket as provided in subdivision (d)(2) of this section shall
apply to the brackets as contained in § 26-51-201(a) as in effect on January

1, 1998.

(2) As used in subsection (d) of this section:

(A) "Average consumer price index" means, for a calendar

year, the average of the consumer price index as of the close of the 12-month

period ending on August 31 of the calendar year in which the average is being

4 03-02-2011 13:11:17 JLLO19



OW 00 N O U1 &~ LW N =

W W W W W W W DN DD DD DN DN DN DN DN - = = = = = =
AN U1 WD R O OV 0N OV DWW O VW Oy WD = O

SB758

determined.

(B) "Consumer price index" means the last Consumer Price

Index for All Urban Consumers published by the Department of Labor; and

(C) "Cost-of-living adjustment" means the percentage, if

any, by which the average consumer price index for the calendar year

preceding the taxable yvear exceeds the average consumer price index for the

calendar year 1997, not to exceed three percent (3%).

(3) The new tables, as adjusted, shall apply for tax returns
filed for taxable year 1999 and thereafter, and shall be used by the director
in preparing the income tax withholding tables pursuant to § 26-51-907.

(e) The tax rates stated in subsection (a) of this section are subject

to the adjustment stated in § 26-51-208.

SECTION 3. Arkansas Code § 6-45-109 is amended to read as follows:

6-45-109. Certification by the Division of Child Care and Early
Childhood Education.

4a) The Division of Child Care and Early Childhood Education shall
certify child care facilities which have an appropriate early childhood
program, as defined in § 6-45-103. Certification numbers shall be issued to
those child care facilities that meet the applicable qualifications.

(b) TUpon certification of the child care facilities, the division
shall provide a listing of all certified facilities and their certification
numbers to the Director of the Department of Finance and Administration for
the purpose of the income tax credit or refund provided for in §§ 26-51-502

and—26-51-507.

SECTION 4. Arkansas Code § 9-28-408(a), concerning the church-related
exemption under the Child Welfare Agency Licensing Act, is amended to read as
follows:

(a)(l) Any church or group of churches exempt—fromthe state income

tax—tevied by §26-51-101 et seq-—when operating a child welfare agency shall
may be exempt exempted from obtaining a license to operate the facility by

the receipt by the Child Welfare Agency Review Board of written request
therefor, together with the written verifications required in subsection (b)
of this section.

(2) A written request shall be made by those churches desiring

5 03-02-2011 13:11:17 JLLO19
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exemption to the board, which is mandated under the authority of this

subchapter to license all child welfare agencies.

SECTION 5. Arkansas Code § 11-10-314(j)(2), concerning the disclosure
of information under the Department of Workforce Services Law, is amended to
read as follows:

(2) The Revenue Division of the Department of Finance and
Administration may be provided:
(A) Such information as is required and necessary by the

Arkansas Enterprise Zone Act of 1993, § 15-4-1701 et seq., and the Arkansas

Economic Development Act of 1995, § 15-4-1901 et seq.; and

46) (B) Such information as is necessary for the effective

operation of their respective programs to allow cooperation between the

division and the Department of Workforce Services;

SECTION 6. Arkansas Code § 14-164-203(12), concerning the definition
of "technology-based enterprises" under the Municipalities and Counties
Industrial Development Revenue Bond Law, is amended to read as follows:

(12) “Technology-based enterprises” means:

(A) A grouping of growing business sectors, identified as
targeted businesses in§15-4-2703(43)(A)andwhieh that pay one hundred
fifty percent (150%) of the lesser of the county or state average wage;

(B) “Scientific and technical services business2-as
definedin§15-4-2703(33);

(C) A corporation, partnership, limited liability company,
sole proprietorship, or other legal entity whose primary business directly
involves commercializing the results of research conducted in one (1) of the
six (6) growing business sectors identified as targeted businesses in—§15-4—
270343)y¢A) and paying not less than one hundred fifty percent (150%) of the

lesser of the county or state average wage; and

6 03-02-2011 13:11:17 JLLO19



OW 00 N O U1 &~ LW N =

W W W W W W W DN DD DD DN DN DN DN DN - = = = = = =
AN U1 WD R O OV 0N OV DWW O VW Oy WD = O

SB758

SECTION 7. Arkansas Code § 14-164-203, concerning the definitions used
under the Municipalities and Counties Industrial Development Revenue Bond
Law, is amended to add two additional subdivisions to read as follows:

(14) “Scientific and technical services business” means a

business:

(A) Primarily engaged in performing scientific and

technical activities for others, including:

(i) Architectural and engineering design;

(ii) Computer programming and computer systems

design; and

(iii) Scientific research and development in the

physical, biological, and engineering sciences;

(B) Selling expertise;

(C) Having production processes that are almost wholly

dependent on worker skills;

(D) Deriving at least seventy-five percent (75%) of its

sales revenue from out of state; and

(E) Paying average hourly wages that exceed one hundred

fifty percent (150%) of the county or state average hourly wage, whichever is

less; and

(15) “Targeted businesses” means a grouping of growing business

sectors, not to exceed six (6), that include the following:

(A) Advanced materials and manufacturing systems;

(B) Agriculture, food, and environmental sciences;

(C) Biotechnology, bioengineering, and life sciences;

(D) Information technology;

(E) Transportation logistics; and

(F) Bio-based products.

SECTION 8. Arkansas Code § 15-3-403 is amended to read as follows:
15-3-403. Eligibility for grants.
To qualify for a grant authorized under § 15-3-404, a business shall:
(1) Have operations within the State of Arkansas that are in omne
(1) of the six (6) following categories of targeted businesses identified—in
§15-4-2703(43)(M)5

(i) Advanced materials and manufacturing systems;

7 03-02-2011 13:11:17 JLLO19
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(ii) Agriculture, food, and environmental sciences;

(iii) Biotechnology, bioengineering, and life

sciences;

(iv) Information technology;

(v) Transportation logistics; and

(vi) Bio-based products;

(2) Pay average hourly wages in excess of one hundred ten
percent (110%) of the county or state average hourly wage, whichever is less;

(3) Agree to hire a postdoctoral graduate; and

(4) Provide proof that the postdoctoral graduate is an Arkansas

taxpayer and a resident of the State of Arkansas.

SECTION 9. Arkansas Code § 15-4-220 is repealed.
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Arkansas Code §§ 15-4-1025 and 15-4-1026 are repealed.
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SECTION 11. Arkansas Code § 15-4-1029(f), concerning dissolution of a

capital development company, is repealed.
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Arkansas Code §§ 15-4-1223 and 15-4-1224 are repealed.
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SECTION 13. Arkansas Code § 15-4-1704 is repealed.
15-4-1704+— Refund of sales—and use tax — Tax eredit~
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Arkansas Code § 15-4-2306 is repealed.
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exhausted, whichever occeursfirst+

SECTION 15. Arkansas Code Title 15, Chapter 4, Subchapter 24 is

repealed.

Subel 24— Steel Manuf ' ax B . I Creds
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Arkansas Code Title 15, Chapter 4, Subchapter 27 is

Subel 27 _ ¢ lidated I oo £ 2003
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Arkansas Code § 15-4-2803 is repealed.
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SECTION 18. Arkansas Code Title 15, Chapter 4, Subchapter 33 is

repealed.
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SECTION 19. Arkansas Code § 15-4-3202(25), concerning the definition
of "sponsor" under Arkansas Amendment 82 Implementation Act, is amended to
read as follows:

(25) “Sponsor” means a sole proprietor, partnership,
corporation, limited liability company, joint venture, or association taxable
as a business entity, or any combination of these entities, that qualifies as
an eligible business underthe GConseolidated Inecentive Aetof 2003+ §15-4—
2701 -et—seqg+; and

SECTION 20. Arkansas Code § 15-4-3202, concerning the definitions used
under the Arkansas Amendment 82 Implementation Act, is amended to add an
additional subdivision to read as follows:

(27) “Eligible business” means a nonretail business engaged in

commerce for profit that falls into one (1) or more of the following

categories:

(A) Manufacturers classified in sectors 31-33 in the North

American Industry Classification System, as in effect January 1, 2003;

(B) (i) Businesses primarily engaged in the design and

development of prepackaged software, digital content production and

preservation, computer processing and data preparation services, or

information retrieval services.

(ii) A business in this group shall derive at least

seventy-five percent (75%) of its sales revenue from out of state;

(C) (i) Businesses primarily engaged in motion picture

productions.

(ii) A business in this group shall derive at least

seventy-five percent (75%) of its sales revenue from out of state;

(D) Distribution centers or intermodal facilities;

(E) Office sector businesses;

(F) National or regional corporate headquarters, North
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American Industry Classification System Code 551114, as in effect January 1,

2005;

(G) Firms primarily engaged in commercial, physical, and

biological research as classified in the North American Industry

Classification System Code 541710, as in effect January 1, 2005;

(H) (i) Scientific and technical services businesses.

(ii)(a) A business in this group shall derive at

least seventy-five percent (75%) of its sales revenue from out of state.

(b) (1) The average hourly wages paid by a

business in this group shall exceed one hundred fifty percent (150%) of the

county or state average hourly wage, whichever is less.

(2) The average hourly wage threshold

determined at the signing date of the financial incentive agreement shall be

the threshold for the term of the agreement; and

(I) The Director of the Arkansas Economic Development

Commission may classify a nonretail business as an eligible business if the

following conditions exist:

(i) The business receives at least seventy-five

percent (75%) of its sales revenue from out of state; and

(ii) The business proposes to pay wages in excess of

one hundred ten percent (1107%) of the county or state average hourly wage,

whichever is less;

SECTION 21. Arkansas Code Title 15, Chapter 4, Subchapter 33 is

repealed.
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Arkansas Code Title 15, Chapter 5, Subchapter 13 is
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SECTION 23. Arkansas Code § 15-5-1406 is repealed.

15-5-1406-— Tax ecredits~

81
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SECTION 24. Arkansas Code § 15-11-503(6), concerning the definition of

"final approval" under the Arkansas Tourism Development Act, is amended to
read as follows:

(6) “Final approval” means the action taken by the director
authorizing the eligible company to receive inducements under §§ 15-11-507

and—15-11-509;

SECTION 25. Arkansas Code § 15-11-503(9), concerning the definition of
"inducements" under the Arkansas Tourism Development Act, is amended to read
as follows:

(9) “Inducements” means the Arkansas sales tax credit as
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prescribed in § 15-11-507 er—the Arkansas income tax ereditas preseribedin
§15-11-5095—or both;

SECTION 26.

Arkansas Code § 15-11-509 is repealed.
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SECTION 27. Arkansas Code § 20-78-209(a), concerning the religious

exception to licensing of child-care facilities, is amended to read as
follows:
(a) Any church or group of churches exempt—fromthe stateincometax

levied by §26-51-101 et —seq-—when operating a child care facility shall may
be exempt exempted from obtaining a license to operate the facility upon the

receipt by the Division of Child Care and Early Childhood Education of
written request therefor. A written request shall be made by those churches
desiring exemption to the division, which is mandated under the authority of

this subchapter to license all child care facilities.

SECTION 28. Arkansas Code § 20-86-109 is amended to read as follows:

20-86-109. Matching funds.

(a)(l) Any individual, business, organization, or other entity may
contribute matching funds to a fiduciary organization.

(2) The funds shall be designated to the fiduciary organization

to allocate to participants who meet the requirements in § 20-86-106.
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+£)> (b) The Department of Finance and Administration shall promulgate

any regulations necessary to carry out the provisions of this section.

4g) (c) The Department of Workforce Services may monitor the use of

these funds by fiduciary organizatioms.

SECTION 29. Arkansas Code § 23-79-702 is repealed.

SECTION 30. Arkansas Code § 23-79-703(a), concerning health insurance

coverage for medically necessary foods, is amended to read as follows:

85
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(a) All health plans issued, delivered, amended, or modified on or
after January 1, 2000, shall provide the minimum benefits set out in
subsection (b) of this section for medical foods and low protein modified
food products for the treatment of a covered person inflicted with
phenylketonuria, galactosemia, organic acidemias, and disorders of amino acid
metabolism if:

(1) The medical food or low protein modified food products are
prescribed as medically necessary for the therapeutic treatment of
phenylketonuria, galactosemia, organic acidemias, and disorders of amino acid
metabolism;

(2) The products are administered under the direction of a
physician licensed under § 17-95-401 et seq.; and

(3) The cost of the medical food or low protein modified food
products for an individual or a family with a dependent person or persons
exceeds theinecome tax eredit of two thousand four hundred dollars ($2,400)
per year per person allewedunder§ 23-79-702.

SECTION 31. Arkansas Code § 23-79-703(c), concerning health insurance
coverage for medically necessary foods, is amended to read as follows:

(c) If the cost of the medical food or low protein modified food
products for an individual or a family with a dependent child or children
exceeds theinecome tax eredit of two thousand four hundred dollars ($2,400)
per year per child allewedunder§ 23-79-702 and the individual or a family
with a dependent child or children has been denied accident and health
insurance or coverage for phenylketonuria, galactosemia, organic acidemias,
and disorders of amino acid metabolism or cannot afford insurance coverage
for phenylketonuria, galactosemia, organic acidemias, and disorders of amino
acid metabolism, the Department of Health shall reimburse the provider up to
one thousand dollars ($1,000) per individual from any funds appropriated
therefor for the required health care service, including screening,

diagnostic, and treatment services.

SECTION 32. Arkansas Code § 24-7-720 is amended to read as follows:
24-7-720. Lump-sum benefit.
(f)41> Pursuant to the board’s fiduciary duty, the board shall

implement this benefit provision for lump-sum payments by either making the
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lump-sum payments directly from the system or by purchasing a group life
insurance policy for the benefit of system members.

2y A1 . hi 1 . L led 1
exempt—from inecome taxs

SECTION 33. Arkansas Code § 26-18-303(b)(1l1l), concerning exceptions to
the confidential and privileged nature of tax records, is amended to read as
follows:

(11) Disclosure of the name of any taxpayer and the amount of
any tax credit, tax rebate, tax discount, or commission for the collection of
a tax received by such taxpayer from the following tax incentive provisions:

(A) Discount for prompt payment, § 26-52-503;

(B) Economic Investment Tax Credit Act, § 26-52-701 et
seq.;

(C) Steel Mill Tax Incentives, §§ 26-52-901 — 26-52-903;

(D) Motor fuel shrinkage allowance, § 26-55-230(a) (1) (F);

(E) Commission for sale of stamps for cigarettes and the
collection of cigarette taxes, § 26-57-236(f), as amended by Acts 1997, No.
13373

(F) Motion Picture Incentive Act of 1983, § 26-4-201 et

seq.;
(G) Credit on severance tax of oil producer, § 26-58-204;
(H) Credit on severance tax of gas producer, § 26-58-205;
(I) Refund of motor fuel tax by municipal buses, § 26-55-
401 et seq.;

(J) Refund of distillate special fuel tax to interstate
users, §§ 26-56-214 and 26-56-215;

(K) Credit against severance tax for the discovery of a
commercial oil pool, § 15-72-706;

(L) Native wines — Subsidies, § 3-5-1001 et seq.;

(M) Native wines — Incentive grants, § 3-5-901 et seq.;
and

(M) Nati . . . . § 35 607§ led}y

0y ¢ 1id n: . A £ 2003, § 15-4-2701

Py (N)(i) Any other tax incentive program enacted after
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January 1, 1991, that provides a tax credit, tax rebate, tax discount, or
commission for the collection of a tax, with the exception of any benefits
under the income tax laws of this state.

(ii) However, information that is subject to
disclosure under theprovisions—of this subdivision (b)(1ll) shall not be
disclosed if sueh the information would give an advantage to competitors or
bidders or if sueh the information is exempt from disclosure under any other
provision of law that exempts specified information from disclosure under any

such law;

SECTION 34. Arkansas Code § 26-50-101(a) and (b), concerning the
definitions used with respect to state taxes, are amended to read as follows:

26-50-101. Definitions.

(a) As used in §§ 26-26-1501 — 26-26-1504, 26-51-3635 26-51-407, 26-
51-408, 26-52-305, and 26-53-110, unless the context otherwise requires:

(1) “State bank” means a bank, trust company, or savings bank
chartered under the banking laws of this state;

(2) “National bank” means a bank chartered under the banking
laws of the United States;

(3) “Savings and loan association” or “building and loan
association” means any financial institution or association established and
operating under the authority of § 23-37-101 et seq., or § 23-37-706 and §
23-38-101 et seq., or under any other appropriate state or federal law;

(4) “Financial institution” means a state or national bank, a
savings and loan association, or a building and loan association as defined
above;

(5) “Business corporation” means a corporation incorporated
under the Arkansas Business Corporation Act, § 4-26-101 et seq.

(b) (1) It is the purpose of §§ 26-26-1501 — 26-26-1504, 26-51-3035 26-
51-407, 26-51-408, 26-52-305, and 26-53-110 to clarify the law relating to
the taxation of state and national banks and savings and loan and building
and loan associations chartered under state and federal law and to simplify
and to broaden the tax base applicable to such financial institutions.

(2) It is the intent of §§ 26-26-1501 — 26-26-1504, 26-51-3035
26-51-407, 26-51-408, 26-52-305, and 26-53-110 to repeal the capital stock

tax and, in lieu thereof, to tax state and national banks, savings and loan
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associations and building and loan associations, under the existing tax laws

generally applicable to business corporations.

SECTION 35.

Arkansas Code §§ 26-51-303 and 26-51-304 are repealed.
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SECTION 36. Arkansas Code §§ 26-51-306 — 26-51-312 are repealed.
26-51-306. ¢ . x £ ¢ 11 ca.
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Seetions— 911l -and 912 of the Internal Revenue GCode of 19865, asin effeet
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SECTION 37. Arkansas Code §§ 26-51-505 — 26-51-509 are repealed.
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26-51-51H -+ Goal mining; producing,andextracting.
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1 o] b fon.

SECTION 39. Arkansas Code § 26-51-806(a), concerning the filing of
income tax returns, is amended to read as follows:

(a) (1) Returns shall be in such form as the Director of the Department
of Finance and Administration may prescribe from time to time and shall be
filed with the director’s office at Little Rock.

(2) Returns for all income taxes other than corporation income
taxy and cooperative associationsy—and-exempt—organizations shall be filed as
follows:

(A) If covering the preceding calendar year, on or before
April 15; or

(B) If covering a fiscal year, on or before the expiration
of three and one-half (3%) months after the closing date of the period
covered.

(3) Returns for corporation income tax shall be filed as
follows:

(A) If covering the preceding calendar year, on or before
March 15; or

(B) If covering a fiscal year, on or before the expiration
of two and one-half (2%) months after the closing date of the period covered.

(4) (A) Returns for cooperative association income tax shall be
filed as follows:

(1) If covering the preceding calendar year, on or
before September 15; or
(ii) 1If covering a fiscal year, on or before the
expiration of eight and one-half (8%) months after the closing date of the
period covered.
(B) As used in this section, “cooperative association”
means a cooperative association as described in § 26 U.S.C. § 1381(a) as in

effect on January 1, 2003.
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s ; ibed_in § 26-51-303-

SECTION 40. Arkansas Code § 26-51-815 is amended to read as follows:

26-51-815. Computing capital gains and losses.

(a)(1)4A) To the extent they apply to capital gains and losses
realized or incurred during income years beginning after December 31, 1996,
26 U.S.C. §§ 1211-1237 and 1239-1257 as in effect on January 1, 2007, and the
regulations of the Secretary of the Treasury promulgated under 26 U.S.C. §§
1211-1237 and 1239-1257 as in effect on January 1, 2007, are adopted for the
purpose of computing tax liability under the Income Tax Act of 1929, § 26-51-
101 et seq.

4B) (2) However, the provisions of this section shall not apply
to a C corporation as defined in 26 U.S.C. § 1361, as in effect on January 1,
1997.
2> (b) Furthermore, any other provisions of the federal income tax

law and regulations necessary for interpreting and implementing 26 U.S.C. §§

1211-1237 and 1239-1257 are adopted to that extent and as in effect on
January 1, 2007.
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SECTION 41. Arkansas Code § 26-51-902(13)(J), concerning the
definition of "wages" under the Arkansas Income Tax Withholding Act, is
amended to read as follows:

(J) To an employee or his or her beneficiary:

4i+) (i) Under an annuity plan or to an annuity plan

under 26 U.S.C. § 403(a), adopted by § 26-51-414;
{444) (ii) Under 26 U.S.C. §§ 402(h)(l) and (2),

adopted by § 26-51-414, if it is reasonable to believe at the time of payment
that the payment will be excluded under § 26-51-414;

{iv) (iii) Under 26 U.S.C. § 408(p), adopted by §
26-51-414; or

4#) (iv) Under an eligible deferred compensation
plan or paid to an eligible deferred compensation plan under 26 U.S.C. §
457(b), maintained by an eligible employer under 26 U.S.C. § 457(e)(1l)(A), as
those sections are adopted by § 26-51-414;

SECTION 42. Arkansas Code Title 26, Chapter 51, Subchapter 10 is

repealed.
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SECTION 44.

repealed.

Arkansas Code Title 26, Chapter 51, Subchapter 12 is

Subel 12 Steel Mill Tax I .
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repealed.
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SECTION 47. Arkansas Code Title 26, Chapter 51, Subchapter 17 is

repealed.

Subel 17 LowI Housing Tax Credi

26-51-1701. Definiti ]
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SECTION 48.

Arkansas Code Title 26, Chapter 51, Subchapter 19

is

SB758
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SECTION 49. Arkansas Code Title 26, Chapter 51, Subchapter 20 is

repealed.

Subehapter 20— ManufaecturertsInvestment—TFaxGredit

26-51-2001.— Title.

[13 ]
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SECTION 50. Arkansas Code Title 26, Chapter 51, Subchapter 22 is

repealed.

Subel 29 Azl 14 e Rehabilitation I Tax Credit A

26-51-2201. Title.

[13
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(1) Compl  fied rehabilitati ] o placed i
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SECTION 51. Arkansas Code § 26-52-703 is amended to read as follows:

26-52-703. Precluded provisions supplemental.

{a)> A recipient of benefits under this subchapter is precluded from
receiving benefits under the Arkansas Enterprise Zone Act of 1993, § 15-4-
1701 et seq., for the same project.

by s £ 1 £4 . hi bel . Luded £
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SECTION 52. Arkansas Code § 26-57-604(c), concerning the premium tax

credit, is repealed.
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SECTION 53. EFFECTIVE DATES.

(a)

Sections 1 and 2 of this act are effective for tax years beginning

on or after January 1, 2013.

(b)

Sections 3 through 52 of this act are effective for tax years

beginning on or after January 1, 2019.
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