Exhibit 45

CONTRACT FOR SERVICES

By and Between
State of Arkansas Bureau of Legislative Research,

and
InfoSENTRY Services, Inc.

2006, by and

This agreement is made and entered into this day of<
ferred to as "Bureau") and

between the Arkansas Bureau of Legislative Research (hereinaft
InfoSENTRY Services, Inc. (hereinafter referred to as “InfoSENTRY.

evaluation of the Arkansas Public School Comput | einafter referred tc;\ as
"APSCN") ; and

reporting :
to improve t
technology, or pro:

ccuracy of information through changes or enhancements of
oth. The evaluation will:

(A) Evalu mponents of the Arkansas Public School Computer Network
(hereinafter referred to as "APSCN" ) related to data collection and reporting of financial,
student, teacher and administrative information specifically including, but not limited to the
following areas:

1) Relative cost, efficiency, security, feasibility, and reporting timeliness of
single statewide database implementation versus current configuration of separate district
databases for collection and transmission of data to the Statewide Information System;

i1) Relative cost, efficiency, security, and feasibility of web-based financial and
student management software versus current multi-tiered server software;



iii) Suitability of current operating system, database, programming language
environment versus other leading alternatives;

1v) Processes and controls relating to data integration and reporting from the
Statewide Information System and suggest strategies or alternative approaches to improve data
quality and timeliness; and

v) Opportunities to improve the effectiveness of the use of data warehousing and
associated reporting software (currently Cognos);

(B) Provide information necessary for the Arkansas General Assembly and Department
to determine any changes in APSCN that are necessary or recommended: to improve its ability to
perform its functions; and

(C) Provide information necessary for the General Asset
resources that will be necessary to provide any recommend

o determine the amount of

s'or systems inte

1.2  InfoSENTRY will recommend procedures, ¢
timeliness and quality of reported data.

d to improve the

1.3 InfoSENTRY will recommend a strategy andti | :
Assembly and Department can begin implementin, ded changes that emerge from
the evaluation.

1.5

3 'f)artment and Division of Information Services staff),
nt data integrity, security procedures and business continuity
ions (to be provided by the Department and Division of

(C) Identific ny school districts not using Pentamation financial or student
management softwar th and identification of any system or reporting components not SIF
compliant (to be provided by the Department and Division of Information Services staff;,

(D) Description of current methodologies of pulling, quality checking, aggregating and
reporting data (to be provided by the Department and Division of Information Services staff);

(E) Description of current and planned use of data warehousing (to be provided by the
Department and Division of Information Services staff);

(F) Access to APSCN and other reporting system as needed for testing or evaluation
purposes (to be provided by the Department);

(G) Information pertaining to system acquisition, development costs and operational



costs of the existing systems for financial management, student information management,
Statewide Information System and related APSCN components. Operational information to
include description of key vendor contracts and information on support staff (to be provided by
the Department and Division of Information Services staff);

(H) Other documentation, configuration, statistical or usage data or similar information
as requested by the contractor (to be provided by the Department and Division of Information
Services staff);

(I) Relevant documentation prepared by APSCN staff outlining proposed technology
enhancements and timeframes (to be provided by the Department staff

Division of Legislative Audit (provided by the Bureau of Legl
X) Research staff notes on comparatwe implement;

scope of work.

iately upon the execution of this

2.1 It is anticipated that all work W'll commenc
InfoSENTRY will submit a final

agreement and will be completed by
written report of the evaluation to the
on Education on or before February 15, -
during the regular session of the 86th General

the report to the House Co cat

ittee. After completion of the
e House Interim Committee on Education or
SENTRY shall be available to appear and
not less than one (1) committee meeting.

the Senate Interim
provide informatio

rformance of this agreement.

cted or delayed in the completion of its services as a result
trol of InfoSENTRY and not due to its own fault or
ts of God or of public enemy, acts of government or of
quarantine regulations, strikes or lock-outs, then InfoSENTRY

¢ for completion of services or be deemed to have waived any right
ave had to request a time extension.

thereof, and citing
which InfoSENTRY

2.4 The term "business day" shall mean all days of the week, excluding Saturdays, Sundays,
and all legal holidays observed by Bureau.

2.5 Should InfoSENTRY fail to commence, provide, perform, or complete any of the
services to be provided under this agreement in a timely and diligent manner, in addition to any
other rights or remedies available to Bureau under this agreement, Bureau at its sole discretion
and option may withhold any and all payments due and owing to InfoSENTRY until such time as



InfoSENTRY resumes performance of its ob 1gat10ﬁs under this agreement to Bureau’s
satisfaction.

ARTICLE 3. PAYMENT

3.1 In consideration for the services rendered by InfoSENTRY pursuant to this agreement,

Bureau agrees to pay InfoSENTRY One Hundred Fifty Dollars ($150) per actual hours of services
not to exceed Sixty-Five Thousand Dollars ($65,000) for services rendered under this agreement
by InfoSENTRY. Payment shall be made to InfoSENTRY in three i
of invoice and completion of billable hours as follows:

or after January 19, 2007,
(B) The second payment for any remaining balan¢

agrees that Bureau will withhold the second pay
received from the Chair of the House Committeg
Committee on Education that all terms and condi C
obtained and generated from the work under this agr
and in accordance with the intent of thi

(C) If InfoSENTRY is requ
Senate Interim Committee on Education
evaluation at any committee meeting aft

than thirty (30) days after t \ i e, InfoSENTRY agrees that
Bureau will withhold t ; i has been received from the
Chair of the House ’ e Chair of the Senate Committee on
Education that all ter t have been met, and all data obtained and

7 Rate Maximum
ursable Reimbursable

Flights $400 per flight $2,000
Auto Rental $ 70 per day $1,400
TOTAL $3,400

3.1.2 The maximum payment under this contract for actual hours of services under
3.1.1 and reimbursable expenses under 3.1.2 shall not exceed Sixty-Eight Thousand Four
Hundred Dollars ($68,400).



32 The parties agree that failure on part of InfoSENTRY to perform as required in this
agreement will cause Bureau to incur damages which include but are not limited to costs
associated with a delay of the implementation of remedies to correct deficiencies in APSCN.
The parties agree that Bureau or Department may reduce the amount of payment required under
this agreement in the amount of one thousand dollars ($1,000) per day for each day
InfoSENTRY is late in meeting the February 15, 2007 deadline. Therefore, the parties further
agree that because actual damages would be indeterminate or difficult to ascertain, the damages
set forth herein bear a reasonable proportion to the damages which the parties contemplate might
flow from InfoSENTRY's failure to perform in accordance with the of this agreement.

ARTICLE 4. MODIFICA

agreement. Any
nclude Mr. Glenn

4.1 The Bureau and InfoSENTRY may, by mutual ag
modification must be in writing and must be signed b
Newkirk and Bureau’s interim director.

5.1 No alteration or variation of this
incorporated herein shall be a part of t

i bation in or otherwise subjected to
to this agreement.

s agreement, InfoSENTRY and any agent or employee of
dependent capacity and not as an officer, employee, or agent of
covered under Bureau’s personnel rules and regulations. The

shall income tax be withheld.

ARTICLE 8. MAINTENANCE AND OWNERSHIP OF RECORDS

8.1 InfoSENTRY shall keep records and supporting documentation that concern or reflect its
services under this agreement. The records and documentation shall be retained by



InfoSENTRY for a minimum of five (5) years from the date of termination of this agreement, or
such longer period of time as may be required by law, whichever is later.

8.2  Allrecords, documents, reports, and other data prepared or developed by InfoSENTRY
pursuant to this agreement, upon payment by Bureau, shall become the property of Bureau.

ARTICLE 9. INDEMNIFICATION

31l defend, indemnify and
. or subcommittee of the
Department, the Division
ice cooperative, and the

9.1 To the maximum extent permitted by law, InfoSENTRY

hold harmless Bureau, including any member, office, house, comm
Arkansas General Assembly, any of their officers and emplo
of Information Systems, any Arkansas school district, edu
State of Arkansas from:

(A) Any and all liabilities, damages, los d costs, includin t not limited to,
reasonable attorneys’ fees to the extent caused
wrongful conduct of InfoSENTRY or anyone'

performance of this agreement; and

contained or generated by the system
obtained from the system. This indem
abridge, or reduce any other rights or
indemnified party or person.described in th

ware licensing agreements or data
‘f’ \x Il not be construed to negate,

10.1 The amounts.
below:

and employers' liability insurance that meets Arkansas and
nts shall be maintained by InfoSENTRY during the term of

T $1,000,000.00 each occurrence
Medical Expenses $5,000.00 per person

ARTICLE 11. SERVICES BY InfoSENTRY STAFF

11.1  The services to be performed under this agreement shall be performed by the staff of
InfoSENTRY, unless otherwise authorized in writing by Bureau. The employment of,
contracting with, or use of the services of any other person or firm by InfoSENTRY as an
independent consultant or otherwise, shall be subject to the prior written approval of Bureau. No



provision of this agreement shall, however, be construed as constituting an agreement between
Bureau and any other person or firm. Nothing contained in this agreement shall be deemed to
give any other party or any third party any claim or right of action against Bureau beyond such as
may otherwise exist without regard to this agreement.

ARTICLE 12. CONFIDENTIALITY

12.1 InfoSENTRY recognizes that it will have access to confidential data, and proprietary
technical and design information related to computer systems of the Department of Education,
State of Arkansas, or public school districts or their agents (collec y, "Information") that are
valuable, special and unique assets of the owner of all or a part nformation.

InfoSENTRY agrees that it will not at any time or in any manner r dlrectly or indirectly use
any Information for InfoSENTRY's own benefit, or divul municate in any
manner any information to any third party without the Bureau.
InfoSENTRY will protect the Information and treat iolation of this
paragraph shall be a material violation of this a

T written cons‘ “
s strictly confidenti

The confidentiality provisions of this agreement s full force and effect after the

termination of this agreement.

all originals and copies of
nature that are in
d that have been provided to

- ADDRESS OF RECORD

‘agreement to be given by InfoSENTRY to
hand or by United States Postal Service, first
;.return receipt requested, and addressed to the Bureau at the

erguson, Interim Director
au Of Legislative Research

ate Capitol Building, Room 315
Little Rock, Arkansas 72201

13.2  All notices required or made pursuant to this agreement to be given by Bureau to
InfoSENTRY shall be made in writing and shall be delivered by hand or by the United States
Postal Service, first class mail service, postage prepald return receipt requested, and addressed
to InfoSENTRY’S at the following address:

Mr. Glenn Newkirk, President
InfoSENTRY Services, Inc.
Two Hannover Square, Suite 2330



P.0. Box 28048
Raleigh, NC 27601

13.3  Either party may change its address of record by written notice to the other party given in
accordance with requirements of this Article.

ARTICLE 14. MISCELLANEOUS

terests of Bureau and

14.1. InfoSENTRY, in representing Bureau, shall promote th S
nfidence, and fair dealing.

assume towards Bureau a fiduciary relationship of the highest

142 No modification, waiver, suspension, or terminatio reement or of any terms

thereof shall impair the rights or liabilities of either part

n part, by InfoSENTRY without the prior

14.3  This agreement is not assignable, in who
written consent of Bureau.

14.4 The terms of this agreement shall be construec terpreted in accordance with the

laws of the State of Arkansas.

14.5 Waiver by either party of a breacl
to be a waiver of any other breach and s
this agreement.

referenced schedules and attachments hereto,
ies hereto and shall supersede, replace, and

14.6  This agreeme
constitutes the enti
nullify any and all pr;

ion of this agreement, InfoSENTRY and Bureau will
and regulations of the State of Arkansas and the federal

InfoSENTRY Services, Inc.

Name: David Ferguson Name: Glenn Newkirk

Title: Interim Director Title: President

Address: State Capitol Building, Rm 315  Address: Two Hannover Square, Suite 2330
Little Rock, AR 72201 P.O. Box 28048

Raleigh, NC 27601



Telephone: 501-682-1937 Telephone:

FEIN: #

Date: - Date:

APPROVED BY:

Senate Interim Committee on Education

Name: Jim Argue
Title: Chair

Date:




